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Commentary At-a-Glance 
 

 All three indexes moved higher for the fifth week in a row. 
 China officially changed its one child policy last week.  

 US grew slower than expected in the third quarter. 

 No rate hike by the Fed in October; December is still within sights. 

 A multi-year budget has finally been passed in Congress. 
 
*A major change to social security benefits was passed last week; details at end of commentary. 

 

 

Market Wrap-Up 
 

Last week was a positive week for the US financial markets, but the rally that has been going strong for the past 
five weeks looks like it could be slowing down. All three of the indexes have failed to make a new high over the 
levels seen back in July and August, so the markets have by no means fully recovered. The charts below show 
each of the three major indexes plus the VIX drawn with green lines, with the next significant level of resistance 
for each of the indexes drawn with the red horizontal line (the VIX only has one red line, which is the average 
level of the VIX over the past year). 
 

 



 
From a technical perspective, the NASDAQ (lower left pane above) is now easily in front of the other two major 
US indexes. Both the S&P 500 (upper left pane above) and the Dow (upper right pane above) are tied for second 
place in terms of technical strength. The real concern here is that all three of the indexes are starting to push up 
against pretty significant levels of technical resistance. This technical resistance (between 1 and 2 percent higher 
than current market levels) will be relatively difficult to push through, especially given the lack of upcoming 
potential positive catalysts in the markets. Earnings season is now more than half over and unlikely to cause many 
fireworks that will push the markets higher. The Fed decision remains 50/50 for a December rate hike. This is also 
unlikely to push the markets higher as it leaves an ever present cloud hanging over the markets. Oil looks like it 
could be in the process of bottoming out around the current level. The VIX is one other factor that is concerning 
given the recent moves in the financial markets. The VIX has not been moving meaningfully lower, while the 
indexes have all been pushing much higher over the past two weeks. This divergence in performance between the 
VIX and the equity indexes is somewhat rare and leaves market watchers with a bit of a puzzle. One thing the 
market does have going for it is that without any negative news adversely affecting the markets, the markets have 
a tendency to meander higher as investors attempt to make positive gains on their investments. If the markets can 
muster up enough upward price movement to break through this level of resistance to the upside it could be a very 
positive sign for the direction of the movements in the coming week. 
 

 

International News 
 

International news last week was largely muted when compared to recent weeks. The only big story last week that 
could have long running impacts on the global economy was the change in the one child policy in China. Last 
week China officially stopped the one child policy and moved toward a two child policy. The reason for the 
change is that China was going to 
encounter a steep decreasing 
population curve if it did not do 
something to add more children into 
its economy. The chart to the right is 
from CNBC and uses data calculated 
by Kristin Bietsch. You can see how 
the current projection (purple line) 
slopes downward much faster than 
the other two by year 2050. With a 
gradual increase the blue line is 
achieved. If all women in China of 
child rearing age started to have two 
kids in 2016 the green line would be 
achieved. Of course, the green line is 
not realistic and the actual numbers 
are a long way from being known, 
but something between the blue and 
green line could reasonably be 
expected. So why the sudden change 
and what are the longer run impacts? 
The change was made in China 
because of its aging population and 
concerns over the next 30 years for the lack of workers available to support the older population through taxes and 
spending of income. The problem is that China already has a problem finding enough food and resources for its 
massive population, so adding millions more people could present a bit of a problem for the Chinese economy. 
Perhaps the ghost cities China has built over the years will finally be put to use, housing all of the extra people 
over the coming 30 years. China, unlike many countries, works on a 50 year plan, a plan it will do whatever it 
takes to satisfy. 
 

 



 
Slowing growth, low inflation, 
and stagnant wages are the 

most common variables 
pointed to by people who are 

not in favor of the Fed 
increasing its interest rate. The 

low unemployment rate and 
economic recovery are 

variables pointed to by people 
who want the Fed rate to 

increase. 

 

National News 
 

Last week the focus of the national news as it relates to the financial markets was on the US Federal 
Reserve meeting for the month of October, which concluded on Wednesday the 28 th. Going into the 

meeting, the chance of a Fed rate hike was miniscule at only 4 percent, so the markets were not 
surprised when the Fed did not increase interest rates at this meeting. What was surprising, however, 

was the language in the Fed statement that made it very clear that a rate hike in December is still a very 
real possibility. In fact, the probability of a rate hike in December went from 37 percent going into the 
meeting to 47 percent at the conclusion of the meeting. 

What is more, the probability of a rate hike at the 
January meeting increased to 55 percent. The 55 percent 

odds figure is the first time in several years that we have 
seen the Fed watch figure greater than 50 percent looking ahead to the next two meetings. One of the 
major items to come out of the meeting was an update to the Fed’s official model of the US economy. 

The updates made included changes to the full employment level as well as a lowering of the target long 
run GDP growth rate for the US economy to 2.0 percent from 2.2 percent, which was in the previous 

model. This lowering of the GDP target came at a curious time as the first estimate of GDP for the third 
quarter of 2015 was released the day after the conclusion of the Fed meeting and showed that the growth 
of the US economy slowed to 1.5 percent, which is significantly lower than the 3.9 percent the US 

economy grew at during the second quarter of 2015.  
 

Slowing growth, low inflation, and stagnant wages are the most common 

variables pointed to by people who are not in favor of the Fed increasing 
its interest rate. The low unemployment rate and economic recovery are 

variables pointed to by people who want the Fed rate to increase. In all 
reality, the Fed needs to increase its rate if for no other reason than to 
have a step backwards that can be taken by the Fed if there is a speed 

bump in the road ahead for the US economy. With the Fed currently 
sitting on the zero bound, the Fed does not have one of its key tools 

available for helping the economy through hard times. The current interest 
rate position is low enough that a rate hike is inevitable. The timing is all 
that is being questioned. The slow growth during the third quarter in the 

US was echoed by the earnings results of many companies last week as 
we continued to move through the heart of earnings season for the third 

quarter of 2015.  
 
Q3 2015 EARNINGS RELEASES 
 
Last week there were many well-known companies releasing their third quarter 2015 earnings results and 
there is more green on the table below than red. Below is a table of the better known companies that released 
earnings last week with earnings that missed expectations highlighted in red, while earnings that beat 
expectations by more than 10 percent are highlighted in green: 
 



 
Aetna 7% Eastman Chemical 1% Northrop Grumman 9% 

Aflac 5% Electronic Arts 58% Occidental Petroleum 50% 

Alibaba Group 19% Exxon Mobil 13% Ow ens & Minor 15% 

Altria Group -1% Ford Motor 0% Panera Bread 1% 

AmerisourceBergen -1% General Dynamics 9% Pfizer 18% 

Amgen 14% Gilead Sciences 5% Phillips 66 33% 

Anthem 17% GNC Holdings -10% Public Storage 1% 

Apple 4% 
Goodyear Tire & 
Rubber 

1% Regal Entertainment 20% 

Aptargroup 6% GoPro -36% Sherw in-Williams  2% 

Arthur J Gallagher 12% Hanesbrands 11% Southern Copper -48% 

Big 5 Sporting Goods -7% Hershey 4% Spirit Airlines 5% 

Bristol-Myers Squibb 11% IMAX -8% Starbucks -2% 

Buffalo Wild Wings -22% International Paper 5% Starwood Hotels 3% 

Build-A-Bear Workshop -55% 
Level 3 
Communications 

4% Time Warner Cable 5% 

Chevron 38% LinkedIn 81% T-Mobile US -50% 

Coach 5% Marathon Petroleum -2% Tw itter 40% 

Colgate-Palmolive 0% Marriott International 5% Valero Energy 6% 

Comcast 0% MasterCard 3% Waste Management 3% 

ConocoPhillips  0% Meredith 2% Western Union 2% 

Crocs pushed MGM Resorts 200% Xcel Energy 5% 

CVS Health -1% New mont Mining 21% Xerox 9% 

 
There is more green above than red, but very little that was surprising to the markets. Apple was the big 
announcement of the week last week and turned in a good quarter, but it was not the standard stellar quarter that 
many investors in Apple have grown accustomed to. T-Mobile made some headlines on Tuesday last week when 
the company announced its third quarter results, which were negative as the company seems to be losing money 
as it picks up new subscribers with the deals being offered to entice new customers to switch from other carriers 
coming at a very high cost to the company. Staying within the technology space, two companies that turned in a 
very strong quarter last week were Electronic Arts as well as LinkedIn, both easily beating expectations by more 
than 50 percent. 

 
According to Factset Research, we have seen 340 (68 percent) of the S&P 500 companies release their results for 
the third quarter of 2015. Of the 340 that have released, 76 percent have met or beaten earnings estimates, while 
24 percent have fallen short of expectations. When looking at revenues of the companies that have reported, 47 
percent of the companies have beaten estimates, while 53 percent have fallen short. Now that we are past the half 
way point of earnings season for the S&P 500 we should start to see smaller movements in the overall numbers 
for the quarter as it becomes more and more difficult for any single company to have a noticeable impact on the 
data. The best performing sectors on an earnings per share basis remains Telecommunications and Healthcare. 
When looking at the earnings figures, Wall Street puts more emphasis on the earnings per share figure, but this 
number is easily manipulated with financial accounting magic so it is more important to watch the revenues 
numbers for a true indication as to how the company is performing as this number is much less subjective. 
 
Below is a table of the better known companies that will release their earnings this week, out of the more than 
1,800 companies releasing their earnings, with the releases that have the greatest potential to move the 
markets highlighted in green: 



 
Allstate hhgregg Ralph Lauren 

AIMCO Humana Red Lion Hotels 

Aqua America Hyatt Hotels Rosetta Stone 

Archer Daniels Midland J & J Snack Foods Scotts Miracle-Gro 

Avis Budget Group Jack Henry & Associates SeaWorld Entertainment  

Avon Products Kate Spade Sprint 

Church & Dw ight Kellogg St. Joe 

Cigna Liberty Media Stratasys Ltd 

Clorox Marathon Oil Teekay 

Cooper Tire & Rubber Martha Stew art Living Tesla Motors 

Crocs Martin Marietta Materials Time 

DaVita HealthCare McGraw  Hill Financial Time Warner 

Dennys Molson Coors Brewing United States Steel 

Dominion Resources New s Corp Visa 

EchoStar Noble Energy Walt Disney 

Estee Lauder Noodles & Co Wendys 

Facebook Office Depot Whole Foods Market 

Fitbit Papa John's International Zillow  Group 

 
 
This week is the final week of the very busy reporting week for the third quarter of 2015 and you may notice that 
there is a major shift in the companies reporting earnings this week. We are slowly moving away from the 
industrial business type of companies and moving more toward consumer product driven companies. Visa will be 
watched very closely this week after MasterCard last week announced earnings that slightly beat expectations. 
Visa and MasterCard are the top two credit card companies in the world and have some of the best data in terms 
of consumer spending, so Visa’s forward looking guidance could move the markets. Tesla Motors will be another 
very closely watched company that announces earnings this week as everyone is awaiting the official numbers for 
the sales of model X vehicles as well as an update on the battery factory currently being built.  
 
This final piece of national news last week dealt with a new speaker of the House as well as a passed budget bill 
in Washington DC. The gavel has been passed from Speaker Boehner to Paul Ryan who is now the Speaker of the 
House. But that was not the biggest announcement of the week last week; that honor went to a two year budget 
deal that was struck late on Friday evening in Washington DC that should provide the US with a budget through 
fiscal 2017 and suspend the debt ceiling until March of 2017. This bill effectively takes the debt ceiling and 
budget fights off of the table during next year’s election cycle, something that both sides of the aisle wanted. With 
fears of a US government shutdown and a potential default on the US government debts now off the table, the 
overall amount of volatility could move a little lower in the global financial markets. 
 

 



Market Statistics 
 
EQUITIES 
 
Last week was the fifth week in a row of gains on all three of the major US indexes as we finished out the month 
of October strong: 

 
INDEX CHANGE VOLUME 

NASDAQ 0.44% Average 

S&P 500 0.20% Above Average 

Dow 0.10% Above Average 

 
The NASDAQ continued to lead the way higher last week, but did so with average volume while the other 
two major indexes pushed higher on higher than average volume. As mentioned above, with the moves of the 
past few weeks the NASADQ has now taken over the top spot in terms of technical strength when looking at 
the three major indexes.  
 

When looking at sectors, the following were the top 5 and bottom 5 performers over the course of the previous 
week: 

 

TOP 5 SECTORS CHANGE 
 

BOTTOM 5 SECTORS CHANGE 

Pharmaceuticals  3.23%  Global Real Estate -3.31% 

Healthcare 3.04%  Semiconductors -3.10% 

Biotechnology 2.90%  Home Construction -2.58% 

Medical Devices  2.39%  Materials -2.22% 

Aerospace & Defense 1.37%  Infrastructure -2.16% 

Healthcare and healthcare related industries made up four out of the five top spots in terms of sector 
performance last week as investors seemed to be returning to the sectors that had been beaten down over the 
past two months. As we have seen over the past two months, healthcare can be a very volatile area of the 
markets with some large companies easily moving more than 20 percent in a single day. The fifth best 
performer last week was the Aerospace and Defense industry as there were a few very large and long term 
government contracts awarded to a few key companies by the Department of Defense. On the negative side of 
the sectors last week, housing had a tough week after the poor new home sales and poor pending home sales 
figures were released during the week. Semiconductors also made the negative list last week after being one 
of the highest performing sectors of the market since the bull rally began a few weeks ago. Wrapping up the 
poor performers of the week last week was the Materials and Infrastructure sectors as continued uncertainty 
about the health of the global economy pushed down earnings and future growth projections.  

FIXED INCOME  

The US fixed income market all moved lower last week for the second week in a row as the middle of the curve 
(7-10 years) experienced the greatest losses, while the short end of the curve moved down only slightly. Much of 
the moves in the fixed income market last week were related to the Fed announcement and the thought that 
interest rates could still be moving higher in December: 

FIXED INCOME CHANGE 

Long (20+ years) -0.34% 

Middle (7-10 years) -0.43% 

Short (less than 1 year) -0.02% 

TIPS -0.27% 

  



With the potential rate hike still on the table for December it was a little strange to see that the US dollar gave up 
ground to a basket of international currencies last week. For the week the US dollar declined by 0.2 percent, as 
major currency traders adjusted their positions in currency holdings around the world for which central banks will 
likely be taking different actions in the coming months.  The best performing currency was the Canadian dollar, 
which gained 0.77 percent against the value of the US dollar. The worst performing currency of the major 
currencies last week was the Australian dollar as it declined by 1.14 percent against the value of the US dollar. 
Much of the decline in the Australian dollar can be attributed to the decline in metals seen last week as metals and 
mining significantly impact the Australian economy. 
 
COMMODITIES 

Commodities were very mixed last week as oil pushed meaningfully lower, while soft commodities managed to 
turn in gains:  

METALS CHANGE 

Gold -1.97% 

Silver -2.12% 

Copper -1.56% 

 

COMMODITIES  CHANGE 

Oil 3.78% 

Livestock -3.80% 

Grains 1.51% 

Agriculture 1.00% 

The overall Goldman Sachs Commodity Index advanced by 1.61 percent last week, thanks to an upward 
move of nearly 4 percent by oil. Even after moving higher by more than 4 percent last week, the price of oil 
still remains under $47 per barrel. There is much speculation going both ways on the future price of oil with 
about half of the pundits in the media calling for it to move lower, while the other half are calling for it to 
move higher. Typically, when you get half saying one thing and the other half saying the opposite, the 
investment is fairly va lued, which would mean we could see prices continue to move within the fairly tight 
trading range for the foreseeable future. The major metals were all lower last week with Gold decreasing 1.97 
percent, while Silver fell 2.12 percent and Copper decreased 1.56 percent. Soft commodities were mixed last 
week with Livestock tumbling 3.80 percent, while Grains advanced 1.51 percent last week and Agriculture, 
overall, moved higher by 1.00 percent.  

INTERNATIONAL PERFORMANCE 

 
The international markets were almost all negative last week as investors seemed to be very concerned about 
the prospects of the US Fed raising rates in December. The best performing index last week was found in 
Japan as the Nikkei 225 Index advanced 1.4 percent as export data from Japan continues to look strong thanks 
to the falling value of the Yen. The largest decline last week was found in Indonesia with the Jakarta 
Composite Index posting a decline of 4.3 percent for the week.  
 
VOLATILITY 

Volatility last week moved higher with the VIX gaining 4.22 percent on a weekly basis as investors seemed to 
be slightly more concerned about the markets given the looming potential interest rate hike in December. The 
upward move in the VIX broke what would have been a five week slide for the VIX. With the increase last 
week in the VIX the VIX is now about 8 percent below the average level we have seen over the past year. The 
current reading of 15.07 implies that a move of 4.35 percent is likely to occur over the next 30 days. As 
always, the direction of the move is unknown. 



PERFORMANCE 

For the trading week ending on 10/30/2015, returns in my hypothetical models* (net of a 1% annual 
management fee) were as follows: 

 LAST WEEK SINCE 6/30/2015 

Aggressive Model 0.49 % 4.90 % 

    Aggressive Benchmark -0.24 % -2.56 % 

Growth Model 0.24 % 3.26 % 

    Growth Benchmark -0.19  % -1.93  % 

Moderate Model 0.01 % 1.91 % 

    Moderate Benchmark -0.14 % -1.33 % 

Income Model -0.16 % 1.38 % 

    Income Benchmark -0.07 % -0.62 % 

S&P 500 0.20 % 0.79 % 

 

*Model performance does not represent any specific account performance but rather a model of holdings based on risk levels that are like 

my actual holdings, the hypothetical models are rebalanced daily to model targets. 

 
I made only one change to my models over the course of the previous week and that was to add a second step to 
my position in Semiconductors. I am now at a 2/3 position in semiconductors and will be watching for another 
downtick to fill my position. Semiconductors had been the strongest of the major sectors going into last week so 
when I saw it pull back a little, primarily on a few key earnings announcements. I took the opportunity to 
purchase my second step as the future for the sector looks very strong. One of the main driving forces behind the 
strength of the semiconductor space is the rapid advancement in mobile technology, both in terms of cell phones 
and tablet computers, which are becoming ever smaller and more powerful. In looking at the individual stocks I 
own within my models, last week was a very interesting week for AmerisourceBergen (ABC). Last week, 
Walgreens parent company, Walgreens Boot Alliance, announced that it was going to purchase Rite Aid for $17.2 
billion. ABC is the key drug supplier for Walgreens and once the deal goes through it will likely be a key supplier 
for Rite Aid, adding a number of stores for ABC that it previously was not delivering anything to. For the week, 
ABC was up more than 3.5 percent with the announcement. 

 

 

Economic News 
 

WEEK IN REVIEW 
 

Last week was a busy week for economic news releases as there was some month end data released. There was 
one release that significantly beat expectations (highlighted in green) and three that significantly missed market 
expectations (highlighted in red): 



 
On Thursday the standard 

weekly unemployment related 
figures…were overshadowed 

by the release of the first 
estimate of GDP by the US 
government for the third 

quarter of 2015. Expectations 
had been for a reading of 1.6, 

far below the 3.9 percent 
growth that was seen for the 

second quarter of 2015; but the 
actual reading was only 1.5 

percent growth. 

 
ECONOMIC 

IMPACT DATE ECONOMIC NEWS RELEASE DATE RANGE ACTUAL EXPECTATION 

Slightly 
Negative 

10/26/2015 New Home Sales September 2015 468K 550K 

Neutral 10/27/2015 Durable Orders September 2015 -1.2% -1.3% 

Negative 10/27/2015 Durable Goods -ex transportation September 2015 -0.4% 0.2% 

Neutral 10/27/2015 Case-Shiller 20-city Index August 2015 5.10% 5.00% 

Negative 10/27/2015 Consumer Confidence October 2015 97.6 102.5 

Neutral 10/28/2015 FOMC Rate Decision October 2015 0.25% 0.25% 

Neutral 10/29/2015 Initial Claims Previous Week 260K 264K 

Neutral 10/29/2015 Continuing Claims Previous Week 2144K 2185K 

Slightly 
Negative 

10/29/2015 GDP-Adv. Q3 2015 1.50% 1.60% 

Negative 10/29/2015 Pending Home Sales September 2015 -2.30% 0.60% 

Neutral 10/30/2015 Personal Income September 2015 0.1% 0.2% 

Neutral 10/30/2015 Personal Spending September 2015 0.1% 0.2% 

Positive 10/30/2015 Chicago PMI October 2015 56.2 49 

Slightly 
Negative 

10/30/2015 
University of Michigan Consumer 

Sentiment Index 
October 2015 90.0 92.6 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 
Last week started out on Monday with the release of the new home sales figure for the month of September, 
which came in slightly worse than expected and proved to be the direction US home building was going to move 
all week. On Tuesday durable goods orders for the month of September were released with overall durable goods 
orders posting a decline of 1.2 percent, one tenth of a percent better than was expected. The real surprise came in 
the form of durable goods orders excluding transportation, which declined by 0.4 percent, while expectations had 
been for an expansion of 0.2 percent. Durable goods orders falling is a bad sign for the overall health of the 
economy because it indicates that consumers are not currently spending money on big ticket items. This mentality 
was further seen in the consumer confidence figure the government released on the same day that showed 
confidence falling well short of expectations, coming in at 97.6 while the market had been expecting 102.5. 
Falling confidence and falling spending are two things the US economy cannot 
afford to have happen at the same time right now given the overall health of the 
US and global economy. On Wednesday, as mentioned above, the Fed released 
its latest policy statement in which it did not change rates, but left the door open 
to a possible rate hike in December. On Thursday the standard weekly 
unemployment related figures (which came in close to expectations) were 
overshadowed by the release of the first estimate of GDP by the US government 
for the third quarter of 2015. Expectations had been for a reading of 1.6, far 
below the 3.9 percent growth that was seen for the second quarter of 2015; but 
the actual reading was only 1.5 percent growth. This release really shows how 
much the slowdown we saw all quarter in things like manufacturing negatively 
impacted that US economy. The really ugly release of the day on Thursday was 
not the GDP estimate; it was the pending home sales figure for the month of 
September, which showed a decline of 2.3 percent, while the market had been 
expecting a gain of 0.6 percent. The home builder stocks took a beating on this 
announcement, leaving them as one of the bottom performing sectors of the 
week. On Friday personal income and spending were both shown to have increased by a very small amount 
during September, but the bigger news of the day lay in the Chicago PMI number. The Chicago area PMI was 
released on Friday and showed that manufacturing in the greater Chicago region actually expanded dur ing the 
month of October, while the market had been expecting a contraction. While this data point is positive, it is but 
one data point after a string of months below 50, indicating a contraction in manufacturing. We will have to wait 
and see if an upward trend starts to materialize. Wrapping up the day and week on Friday last week was the 
release of the University of Michigan consumer sentiment index for the month of October (final estimate), which 
posted a reading of 90.0, while the market had been expecting a reading of 92.6. This release was not all that 



surprising given the poor reading seen on the consumer sentiment index earlier during the week and thus had little 
impact on the overall market on Friday. 

 
UPCOMING RELEASES 
 

This week is an average week for economic news releases, but there is an unusually high percentage of releases 
that have a reasonable chance of impacting the financial markets. The releases that have the highest potential to 
impact the overall markets are highlighted below in green: 
 

DATE RELEASE RELEASE RANGE 

MARKET 

EXPECTATION 

11/2/2015 ISM Index October 2015 50.00 

11/2/2015 Construction Spending September 2015 0.40% 

11/3/2015 Factory Orders September 2015 -0.90% 

11/4/2015 ADP Employment Change October 2015 180K 

11/4/2015 ISM Services October 2015 56.60 

11/5/2015 Initial Claims Previous Week 262K 

11/5/2015 Continuing Claims Previous Week 2145K 

11/6/2015 Nonfarm Payrolls October 2015 181K 

11/6/2015 Nonfarm Private Payrolls October 2015 160K 

11/6/2015 Unemployment Rate October 2015 5.10% 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 
This week the economic news releases start off on Monday with the release of the ISM index for the month of 
October, which is expected to post a reading of 50.0. 50 is a funny number for the ISM to be expected to post 
because it is exactly on the edge between expansion and contraction in manufacturing. With expectations of 50.0, 
it is unlikely to generate much of a reaction in the market in either direction when the figure is released. On 
Tuesday factory orders for the month of September are set to be released with expectations that orders will be 
shown to have fallen during the month by about one percent. Given the previous manufacturing data for the same 
time period this seems very likely to be the case. On Wednesday the first of the unemployment related figures of 
the week is set to be released, that being the ADP employment change figure for the month of October. 
Expectations are for 180,000 jobs to have been added to the economy during the month, probably not enough to 
move the overall needle on unemployment, but still a large number of new jobs. The Services side of the ISM is 
also set to be released on Wednesday and will likely move in the same direction as the overall ISM released 
earlier during the week. On Thursday the standard weekly unemployment related figures for the previous week 
are set to be released with expectations that both numbers will be little changed when compared with two weeks 
ago. Wrapping up the week on Friday is some government released data that will be crucial to the upcoming Fed 
decision. The overall unemployment rate for the US during the month of October will be released on Friday as 
well as the non-farm public and private payroll figures. Expectations are for no change on the overall 
unemployment rate, being 5.1 percent. Both nonfarm public and private payroll figures, however, are expected to 
show a nice recovery from the slip up they saw in September. As always the market will react to the headline 
unemployment rate, but the more important figures should be the payroll data. Wage growth as well as the labor 
force participation rate will also be released on Friday and both of these possibly having a bigger impact on the 
Fed decision than any of the other data released during the week. 
 

 



Not So Fun Fact of the Week – Social Security rules have just been 

changed! 

 

 
Have a great week! 
Peter Johnson 
 
A referral from a client is a tremendous compliment and a huge responsibility that can never be taken lightly. 
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If you would like to unsubscribe to this weekly commentary just let me know.  

 
Tacked on to the budget and debt ceiling bill last week were some very meaningful changes 
to social security that everyone needs to be aware of, especially if you are over 62 and have 
made projections about the best way to get the most out of your social security payments. 
The bill closed two very important loop holes that people have been exploiting for the past 
several years. The first is that the file and suspend strategy will no longer be allowed. The 
second is that filing for a restricted claim of spousal benefits will no longer be allowed. If 
you do not know what either of these two strategies are, chances are that you are younger 
than 62 years or age. If, however, you were thinking about pursuing the strategies or are in 
the process of figuring out how best to take social security benefits, please contact us to 
make sure you will be making the best decision given the new laws. 
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