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Commentary At-a-Glance 
 

 All three indexes moved higher for the fourth week in a row. 

 China posted slowing growth and took remedial action. 

 China looks to be headed toward reserve currency status next year. 

 Two candidates dropped out of the presidential race last week, one without even getting in. 

 Potential US Fed actions seem to have faded as hope of a rate increase this year continues to 
decline. 

 Economic data overall came in below market expectations. 
 

 

Market Wrap-Up 
 

As the most recent rally moved into its fourth week last week the technical strength of two of the three major 

indexes continued to strengthen. With such a fast upward move in the markets I kept the trading ranges in place 

from the past few weeks and will likely be redrawing them for next week’s commentary should the market 

continue to push higher. The charts below show each of the three major indexes plus the VIX drawn with green 

lines, while each of their respective trading ranges are drawn with the red lines (the VIX only has one red line, 

which is the average level of the VIX over the past year). 

 

 



 
ECB President Draghi made it 

very clear that the ECB is ready 
to undertake further monetary 
stimulus if the conditions in 

Europe do not improve in the 

near future. 

 

From a technical perspective, last week was a pretty impressive week as there was really only one small pause in 

the middle of the week. Other than that, the three major US indexes continued to push higher. Technically, the 

Dow (upper right chart above) is the strongest of the three indexes because it has both broken above its most 

recent trading range and, with the move on Friday, pushed back above the point where the large decline started 

back in August. The S&P 500 (upper left chart above) is currently in second place because while it has 

meaningfully broken above its most recent trading range the index has yet to break back above the point the index 

fell from back at the start of the recent decline in August. While making great progress, the NASDAQ (lower left 

pane above) is still playing a bit of catch up as it is just now at the upper bound (resistance level) of its most 

recent trading range. However, if we keep seeing days like we saw on Friday for the NASDAQ, it will be a very 

short time before the index is once against the top performing index. One such potential catalyst day will be 

Wednesday of this week because Apple releases its third quarter earnings after the closing bell on Tuesday 

evening. With Apple being at least 14.6 percent of the total NASDAQ index, if the company has a great quarter 

and pushes higher we could be in for another major jump in the index. The flip side, however, would also be true 

that if Apple disappoints investors with its earnings announcement, the index could be pushed noticeably lower. 

Looking back, Apple has a tendency of guiding estimates lower than it should be so that when it announces, it is 

easy for the company to beat expectations. There appears to be no reason for this time to be any different than 

normal. While the nice positive returns were being made in the equity indexes, the VIX pushed lower, but did so 

at a slow pace last week as it seemed that while investors were very excited about a few of the earnings releases 

overall they were unimpressed with what they were seeing in the markets. Maybe it was the realization that all of 

the central bank actions currently being undertaken around the world will have to be undone at some point and 

regions such as Europe and countries such as China will be finding themselves in the same quagmire that the US 

Fed currently finds itself in. This fear could explain the lack of enthusiasm to the down side for the VIX last 

week.  

 
 

International News 
 

International news last week focused on two main headlines: one from the 

European Central Bank (ECB) and the other from China. Speaking in Malta on 

Thursday last week, ECB President Draghi made it very clear that the ECB is 

ready to undertake further monetary stimulus if the conditions in Europe do not 

improve in the near future. Most likely, further stimulus would include the ECB 

buying more assets and pushing the effective interest rate even further below 

zero (it is already sitting at a -0.2 percent). The financial markets in Europe 

rejoiced at the announcement and pushed higher, but the fixed income and 

currency market were not pleased with the thought of further stimulus from the ECB. The Euro slipped to below 

$1.10 for the first time since August and interest rates on German 2-year bunds fell to a -0.3 percent yield. The 

hope by the ECB is that by both pumping money into the European economy and by cutting the deposit rates, the 

combination will be enough to jump start the European economy. The chance of this actually working, however, 

is somewhat slim, as this is just one in what has turned out to be a long string in monetary actions that the ECB 

has undertaken over the past few years, none of which have worked all that well. While Europe was talking about 

cutting rates and stimulating the economy, China was in action mode last week as it cut interest rates for the ninth 

time in a year. 

 

On Monday last week China released its official third quarter 

growth rate as 6.9 percent growth during the quarter. This was 

below even the Chinese expectations of 7 percent and was cause 

for alarm as the country is much more used to posting numbers 

well above 10 percent than it is below. With the admittance that 

the economy in China is now moving much slower than the 

government would like, the country started to take action last week 

to rectify the situation. The first step the government in China took 

was to cut the interest rates in China, both the deposit rate and the 

lending rate. In the chart below from the Wall Street journal, it is 

clear just how many times the government in China has cut interest 



rates in the past year as it tries to spur growth in its economy. This lowering of interest rates is a classic move 

down by central banks around the world to try to boost their economies. It is also what the US Federal Reserve 

did back in 2008 that led us to the current predicament we find ourselves in with a zero interest rates environment 

and the prospects of raising interest rates in the near future. The People’s Bank of China (PBOC) also made some 

banking adjustment this week that had to do with deposit caps and lending rules to companies in financial trouble. 

This last move is likely to increase the fraud within China as banks will be looking to push money out the door 

rather than do their proper due diligence and make sure the companies being lent the money are worthy of being 

lent money. The news last week, however, was not all bad for China as the IMF made reference to China likely 

being included as a reserve currency of the world. This comes despite the protests from several of the current 

reserve currency countries, such as the US, which in the past have argued against the inclusion of the currency 

that for a long time has been manipulated by the government. We will not know for sure about the reserve 

currency decision until September 30
th
 of next year, but for the time being it looks like China may finally be let 

into the group. 

 

 

National News 
 

National news last week was about the same three items as two weeks ago—politics, earnings season and the Fed 

decision. Politics became a little more interesting last week as Joe Biden officially ended his Presidential hopes 

for 2016 before he actually started to run. In a speech on Wednesday, Vice-President Biden announced that he did 

not think there was time to build a good campaign and decided not to run. This came the day before Presidential 

hopeful Hillary Clinton spent 11 hours testifying before a Congressional panel that was looking into the attacks 

on American assets in Benghazi, Libya that took place in 2012 and killed the US ambassador to the country. 

Overall, Mrs. Clinton did very well at the hearing. It was easy to see that some Republicans wanted to make a 

political statement, but she kept her cool and had enough Democrats defending her that she did not have to fight it 

out with the Republicans. Adding to Hillary’s good week was the fact that Lincoln Chaffee officially dropped out 

of the Presidential race on the Democratic side (he used to be a Republican) as well. On the Republican side of the 

aisle, they are trying to figure out who will take over the Speaker of the House position, with Paul Ryan currently 

looking like the only person in the race for the job. Meanwhile, one-time front running Jeb Bush seems to be 

having troubles as it was announced that he was cutting staff pay as well as staff and focusing more acutely on the 

first round of voting states next year. The US financial markets are still a long way away from taking much notice 

about what is going on with the upcoming Presidential election. But every once in a while if a front runner says 

something specific about a company or sector we can see a reaction. The most recent example of this was Hillary 

Clinton’s comments about drug prices and the ensuing onslaught of selling, which took down both the 

Biotechnology and Pharmaceuticals sectors. Earnings announcements are typically much more impactful than 

Presidential candidate remarks at this point in the election cycle and last week was no different.  

 

Q3 2015 EARNINGS RELEASES 
 

Last week there were many well-known companies releasing their third quarter 2015 earnings results and 

there was more green on the table below than red. Below is a table of the better known companies that 

released earnings last week with earnings that missed expectations highlighted in red, while earnings that beat 

expectations by more than 10 percent are highlighted in green: 

 

 

3M 2% eBay 6% RLI 19% 

Abbott Laboratories 2% Eli Lilly 17% Royal Caribbean 5% 

Alphabet 2% Freeport-McMoRan -10% Six Flags -4% 

Amazon.com 270% General Motors 28% Sonic 2% 

American Airlines 1% Halliburton 15% Southwest Airlines 2% 

American Electric 
Power 

6% Harley-Davidson -12% Stryker 2% 

AT&T 9% IBM 0% Texas Instruments 13% 

Baker Hughes 67% Kimberly-Clark 1% Travelers 33% 



 
The best performing sectors on 

an earnings per share basis 
thus far are 

telecommunications, utilities 

and healthcare. 

Bank of New York 4% Kinder Morgan 6% Under Armour 2% 

Boeing 14% Las Vegas Sands 5% Union Pacific 5% 

Cabela's -3% Lockheed Martin 3% United Continental 1% 

Callaway Golf 56% ManpowerGroup 20% United Rentals 9% 

Caterpillar 0% McDonald's 10% United Technologies 8% 

Chipotle Mexican Grill -1% Microsoft 16% Verizon 2% 

Coca-Cola 2% Morgan Stanley -47% VF Corp -5% 

Dow Chemical 21% Procter & Gamble 4% Whirlpool 7% 

Dr Pepper Snapple 4% PulteGroup -23% Wolverine World Wide 0% 

Dunkin' Brands 2% Raytheon 5% Yahoo! 57% 

 

The big announcements of the week last week came from technology companies as three of the major technology 

companies turned in great results. Alphabet (formerly Google) beat expectations, while at the same time 

authorized a large scale share buyback program. Microsoft turned in earnings that beat expectations by 16 percent, 

thanks in large part to its new subscription model for software such as the Microsoft Office suite. Amazon 

perhaps was the largest surprise of the week, as it beat earnings by more than 200 percent. The calculation for this 

figure is a little obscure as the street had been expecting Amazon to post a loss of 13 cents per share, but instead 

Amazon posted a gain of 17 cent per share; I used the NASDAQ reported beat number of 270 percent. Freeport-

McMoRan turned in earnings that were worse than expected, missing expectations by 10 percent. With the price 

of copper as well as gold and their oil business segment, McMoRan exploration struggled throughout the third 

quarter of 2015. Morgan Stanley also had a difficult quarter with the bank’s fixed income, currency and 

commodities trading division suffering the most and accounting for a majority of the miss in earnings. With 

Apple announcing earning next week we will have to wait and see if the technology momentum carries over or 

not. 

 
According to Factset Research, we have seen 173 (35 percent) of the S&P 500 

companies release their results for the third quarter of 2015. Of the 173 that have 

released, 77 percent have met or beaten earnings estimates, while 23 percent have 

fallen short of expectations. When looking at revenue of the companies that have 

reported, 43 percent of the companies have beaten estimates, while 57 percent 

have fallen short. These numbers are a stark contrast to what we saw through the 

end of the previous week when 81 percent of companies were beating earnings 

expectations and 50 percent were beating revenue expectations. With all of the 

negative hype about the third quarter earnings season it is not surprising to see that both of the numbers slid last 

week as we moved further into the earnings announcements. The best performing sectors on an earnings per share 

basis thus far are telecommunications, utilities and healthcare. It would not be surprising to see the earnings 

numbers continue to push lower as the effects of currency moves and foreign demand for goods seem to be taking 

a larger bite out of corporate American than was first thought. 

 

Below is a table of the better known companies that will release their earnings this week, out of the more than 

1,600 companies releasing their earnings, with the releases that have the most potential to move the markets 

highlighted in green: 



 
Aetna Eastman Chemical Northrop Grumman 

Aflac Electronic Arts Occidental Petroleum 

Alibaba Group Exxon Mobil Owens & Minor 

Altria Group Ford Motor Panera Bread 

AmerisourceBergen General Dynamics Pfizer 

Amgen Gilead Sciences Phillips 66 

Anthem GNC Holdings Public Storage 

Apple Goodyear Tire & Rubber Regal Entertainment 

Aptargroup GoPro Sherwin-Williams 

Arthur J Gallagher Hanesbrands Southern Copper 

Big 5 Sporting Goods Hershey Spirit Airlines 

Bristol-Myers Squibb IMAX Starbucks 

Buffalo Wild Wings International Paper Starwood Hotels & Resorts 

Build-A-Bear Workshop Level 3 Communications Time Warner Cable 

Chevron LinkedIn T-Mobile US 

Coach Marathon Petroleum Twitter 

Colgate-Palmolive Marriott International Valero Energy 

Comcast MasterCard Waste Management 

ConocoPhillips Meredith Western Union 

Crocs MGM Resorts Xcel Energy 

CVS Health Newmont Mining Xerox 

 

 

The one thing you may notice this week for the upcoming earnings announcements is that Energy will play a very 

large part as most of the major integrated oil and gas companies will be releasing their earnings (they are 

highlighted in teal above). For the most part, the energy companies announcing earnings this week are large 

enough that they are able to weather the storm of falling oil prices, but any indication as to where the companies 

think oil may be headed could move the overall commodity and financial markets. In addition to the energy 

companies announcing earnings, Apple is also set to release earnings and when Apple releases earnings the 

markets tend to move on the announcement. With strong iPhone 6 sales around the world, it looks like this could 

be yet another quarter of Apple beating earnings. MasterCard is also a company to watch this week as it has a lot 

of data about current consumer trends in the US as it processes a very large number of credit card transactions 

across a wide spectrum of the US and global economy. Its numbers expected going forward could provide a little 

more guidance as to what the overall holiday season may turn out to be like during 2015.  

 

The Fed decision is not getting any easier as the data seems to 

be mounting that would point toward the Fed having to hold 

off on increasing rates. But the Fed needs to raise rates in 

2015 if it wants to save any small amount of credibility that is 

left going forward for what it says about their forecasts. For 

the majority of the year Chair Yellen has been saying that she 

thinks the end of 2015 will be the appropriate timing to initiate a lift off in interest rates. As we get closer and 

closer to the end of the year (December is the last scheduled Fed meeting with a press conference following the 

meeting), she is quickly running out of meetings that could hold the vote to increase rates. Over the past two 

weeks we have been seeing more and more of the Fed officials that have been speaking trying to back away from 

the need to raise interest rates during 2015 and despite the Fed watch figures moving slightly higher over the 

course of the past week, it is looking very unlikely that interest rates will be increasing this year. 

 

 



Market Statistics 
 

EQUITIES 
 
Last week was the fourth week in a row of gains on all three of the major US indexes as we saw volume mostly 

above average due to earnings announcements, causing volume spikes either on the day of the announcement or 

the day after the announcement: 

 

INDEX CHANGE VOLUME 

NASDAQ 2.97% Average 

Dow 2.50% Way above average 

S&P 500 2.07% Above Average 

 

NASDAQ turned out to be the top performing index of the three major US indexes, but this was almost 

entirely due to the move we saw on the index on Friday. Prior to the great day on Friday for the NASDAQ the 

index was lagging well behind the other two indexes. But with the earnings announcements from Microsoft, 

Amazon and Google on Thursday after the closing bell and with the combined weighting of the NASDAQ 

index of those three companies being more than 17.75 percent, it was not surprising to see that the NASDAQ 

had a great day to close out the week on Friday. Earnings announcements were the primary driver of 

performance last week on all three of the indexes, but the biggest impact was seen on NASDAQ.  

 

When looking at sectors, the following were the top 5 and bottom 5 performers over the course of the previous 

week: 
 

TOP 5 SECTORS CHANGE  
BOTTOM 5 SECTORS CHANGE 

Semiconductors 4.75%  Healthcare Providers -5.01% 

Technology 4.48%  Oil & Gas Exploration  -3.72% 

Telecommunications 4.10%  Pharmaceuticals  -2.80% 

Regional Banks  3.57%  Energy -1.61% 

Aerospace & Defense 3.42%  Healthcare -1.06% 

Seeing technology or technology related sectors take three of the top five spots last week was not surprising. 

A little surprising, however, was that regional banking made it into the fourth best position. While a lot of the 

very large banks here in the US and abroad have been reporting troubles during the third quarter, the smaller 

regional banks have actually been doing very well. Much of this deviation within the banking industry has to 

do with trading as the major banks have very large and expensive trading operations, while smaller regional 

banks have very little if any direct trading business exposure. On the negative side, Healthcare continued to 

struggle last week as earnings from a few of the major healthcare related companies were below market 

expectations. Oil and Gas exploration once again made the negative list last week as the price of oil fell right 

back down to where it was three weeks ago after it enjoyed a very short lived rally for the previous two 

weeks.  

FIXED INCOME  

The US fixed income market all moved lower last week as the long end of the curve (20+ years) experienced the 

most losses, while the short end of the curve moved down slightly: 

FIXED INCOME CHANGE 

Long (20+ years) -0.59% 

Middle (7-10 years) -0.51% 

Short (less than 1 year) -0.02% 

TIPS -0.03% 



  

The US dollar broke its three week declining trend with a vengeance last week, gaining 2.64 percent against a 

basket of international currencies. Last week there were no major international currencies that moved higher 

against the value of the US dollar.  The best performing currency was the Singapore dollar, which only declined 

by 0.39 percent against the value of the US dollar. The worst performing currency of the major currencies last 

week was the Swedish Krona as it declined by 3.44 percent against the value of the US dollar. Earning somewhat 

of an honorable mention last week is the Euro, which declined by 2.99 percent against the value of the US dollar 

and ended the week by pushing below $1.10 per Euro; it looks like the Euro could be on a crash course with 

parity with the US dollar by the end of the year if it keeps trading the way it has been trading for the past few 

months. 

 
COMMODITIES 

Commodities were very mixed last week as oil pushed meaningfully lower, while soft commodities managed to 

turn in gains:  

METALS CHANGE 

Gold -0.88% 

Silver -1.05% 

Copper -2.48% 

 

COMMODITIES CHANGE 

Oil -6.24% 

Livestock 1.01% 

Grains -0.25% 

Agriculture -0.61% 

The overall Goldman Sachs Commodity Index declined by 3.11 percent last week thanks to the decline of 

more than 6 percent in the price of oil. Oil experienced a bit of a wild week last week ending the week lower 

by 6.24 percent as demand globally continued to be much slower than the supply. This supply demand 

imbalance does not look like it will be going away any time soon. One of the things that hit oil last week was 

economist and professor Robert Shiller coming out on CNBC and saying he thinks oil will bottom out this 

time around somewhere between $10 and $20 per barrel. One thing oil has going for it is that economists are 

notoriously bad at forecasting. So Shiller calling for $10 to $20 may not be all that bad of a thing for the price 

of oil. The major metals were all lower last week with Gold decreasing 0.88 percent, while Silver fell 1.05 

percent and Copper decreased 2.48 percent. Soft commodities were mixed last week with Livestock gaining 

1.01 percent, while Grains declined last week, giving up 0.25 percent and Agriculture, overall, moved lower 

by 0.61 percent.  

INTERNATIONAL PERFORMANCE 
 

The international markets were almost all positive last week as investors seemed to cheer on the central bank 

actions being taken or spoken about during the week. The best performing index last week was found in 

Germany and was the DAX Index, which advanced 6.8 percent as thoughts that the ECB pumping more 

money into the European economy and pushing interest rates and the Euro even lower will greatly benefit 

Germany as it is the largest exporter of goods in Europe. With the Euro moving lower the cost to foreign 

buyers of exported German goods is cheaper. Therefore, Germany could sell a larger volume of goods 

internationally. The largest decline last week was found in Malaysia and was the KLC Index, which posted a 

decline of 0.3 percent for the week.  

 
VOLATILITY 

Volatility last week moved lower with the VIX giving up 4.65 percent on a weekly basis as investors seemed 

to get more caught up in some of the positive earnings announcements, while at the same time throwing 

caution to the wind in terms of volatility risks. We have now seen the VIX move lower by more than 35 

percent over the course of the past four weeks. With the decline last week, the VIX is now well below the 

average 52-week level of the VIX. The current reading of 14.35 implies that a move of 4.14 percent is likely 

to occur over the next 30 days. As always, the direction of the move is unknown. 



PERFORMANCE 

For the trading week ending on 10/23/2015, returns in my hypothetical models* (net of a 1% annual 

management fee) were as follows: 

 LAST WEEK SINCE 6/30/2015 

Aggressive Model 1.18 % 4.41 % 

    Aggressive Benchmark 1.15 % -2.33 % 

Growth Model 0.99 % 3.03 % 

    Growth Benchmark 0.89  % -1.74  % 

Moderate Model 0.82 % 1.91 % 

    Moderate Benchmark 0.64 % -1.19 % 

Income Model 0.70 % 1.56 % 

    Income Benchmark 0.31 % -0.56 % 

S&P 500 2.07 % 0.58 % 

 

*Model performance does not represent any specific account performance but rather a model of holdings based on risk levels that are like 

my actual holdings, the hypothetical models are rebalanced daily to model targets. 

 
Over the course of the previous week I made some very notable changes in my model allocations. The first 

change was to reduce the amount of hedging position in the models. I reduced the amount of hedging as it looks 

like the downside risks associated with a potential Fed rate hike are now fully kicked out until early next year. In 

addition to selling my hedging position last week I also added exposure, putting cash to work across all models. In 

the more aggressive accounts, I added a new position in semiconductors (SMPIX). In non-aggressive accounts, a 

broader electronics fund (RYSIX) was purchased. In addition to the technology heavy positions, I also bought 

positions in three different Schwab multi-asset funds with the purchased fund determined by the risk level of the 

model. The income model purchased the Schwab maximum payout fund (SWLRX), while the moderate model 

purchased Schwab enhanced payout fund (SWKRX) and the growth model bought Schwab moderate payout fund 

(SWJRX). With the purchases made last week I drew my cash position down substantially across all models; but 

at the same time I maintained the ability to sell positions to buy others if good investment opportunities present 

themselves in the coming weeks. Two individual stocks to note this week that released earnings were McDonald’s 

and VF Corp. McDonald’s turned in a great quarter and was rewarded with its stock price hitting a new all-time 

high. VF Corp, turned in a quarter that slightly missed expectations due to an unexpected decline in its 

contemporary line of business and the stock was pushed lower by more than 10 percent on the following trading 

day. In digging into VF Corp and its earnings report the company still looks very solid. There is slower growth in 

a few areas, but the overall growth rate for 2015 is close to what had been expected going into the release. 

Margins remain good on the majority of its brand lines as well so for now the company still looks like a hold in 

my models. 

 

 

Economic News 
 

WEEK IN REVIEW 
 

Last week was a slow week for economic news releases as there were only a small number of releases and those 

releases all came in close to expectations. There were no releases that significantly beat or missed market 

expectations and therefore there is no highlighting below this week: 



 
ECONOMIC 

IMPACT DATE ECONOMIC NEWS RELEASE DATE RANGE ACTUAL EXPECTATION 

Slightly Positive 10/20/2015 Housing Starts September 2015 1206K 1150K 

Slightly 
Negative 

10/20/2015 Building Permits September 2015 1103K 1170K 

Neutral 10/22/2015 Initial Claims Previous Week 259K 265K 

Neutral 10/22/2015 Continuing Claims Previous Week 2170K 2185K 

Neutral 10/22/2015 Existing Home Sales September 2015 5.55M 5.38M 

Slightly 
Negative 

10/22/2015 Leading Indicators September 2015 -0.20% -0.10% 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 

Last week’s economic news releases started off on Tuesday with the release of the housing starts and building 

permits, both for the month of September. Housing starts came in slightly above expectations, while building 

permits came in a little below, thus creating a washing out effect on the two releases and their impacts on the 

overall markets. On Thursday the standard weekly unemployment related figures were released with both coming 

in very close to expectations. With last week’s figures calculated into a rolling 4-week average of the initial 

jobless claims, the current 4-week average reading of 263,250 is the lowest point in more than four decades. Also 

released on Thursday was the existing home sales figure for the month of September, which was up very slightly 

when compared to expectations. Wrapping up the week for economic news releases last week on Thursday was 

the release of the Leading Economic Indicators (LEI) for the month of September, which came in worse than 

expected and expectations had not been good. Overall the LEI had been expecting a loss of 0.1 percent, but the 

loss posted was -0.2 percent. Much of the decline was due to the continuing fall in manufacturing across the US, 

and the continued decline in the price of commodities. With the LEI being negative, the market took the report as 

positive and a sort of final sign that the Fed will not be able to increase interest rates during the remainder of this 

year. It is currently very interesting how what would normally be negative to the markets is actually being taken 

as positive given the current situation we find the markets in with the Fed decision. 

 
UPCOMING RELEASES 
 

This week is a very exciting week for economic news releases as we have a number of month end releases set to 

be released as well as a Fed rate decision. The releases that have the highest potential for impacting the overall 

markets are highlighted in below in green: 



 
DATE 

RELEASE RELEASE RANGE 

MARKET 

EXPECTATION 

10/26/2015 New Home Sales September 2015 550K 

10/27/2015 Durable Orders September 2015 -1.3% 

10/27/2015 Durable Goods -ex transportation September 2015 0.2% 

10/27/2015 Case-Shiller 20-city Index August 2015 5.00% 

10/27/2015 Consumer Confidence October 2015 102.5 

10/28/2015 FOMC Rate Decision October 2015 0.25% 

10/29/2015 Initial Claims Previous Week 264K 

10/29/2015 Continuing Claims Previous Week 2185K 

10/29/2015 GDP-Adv. Q3 2015 1.60% 

10/29/2015 Pending Home Sales September 2015 0.60% 

10/30/2015 Personal Income September 2015 0.2 

10/30/2015 Personal Spending September 2015 0.2 

10/30/2015 Chicago PMI October 2015 49 

10/30/2015 
University of Michigan Consumer 

Sentiment Index 
October 2015 92.6 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 

 
This week kicks off on Monday with the release of the new home sales figures for the month of September. If this 

release is anything like the existing home sales figure released late last week we could see a little bit of an upside 

surprise out of the announcement. On Tuesday Durable goods orders for the month of September are set to be 

released with expectations that overall sales declined by 0.3 percent during the month. Much of this decline will 

be attributed to a decline in transportation sales as durable goods orders excluding transportation is expected to 

post a small gain during the month. Durable goods orders excluding transportation is the best way to look at the 

orders since large air plane orders have a tendency to really skew the data on the overall orders. Also released on 

Tuesday is the latest reading of consumer confidence as measured by the government; expectations are for little 

change in September over the level seen in August, but any deviation from expectations could move the markets. 

On Wednesday we get the latest rate decision from the Fed, which currently has an 8 percent chance of being a 

major market moving event. With that being said, there is a 92 percent chance that the Fed does nothing and 

leaves interest rates unchanged, which should have no noticeable impact on the markets. On Thursday the 

standard weekly unemployment related figures are both set to be released with both expected to be little change 

over the previous week’s numbers. The big announcement of the day on Thursday, however, is going to be the 

government release of its first estimate of third quarter GDP here in the US. Expectations are for a reading of 1.6 

percent, which seems pretty low given the 3.9 percent rate we saw for the final estimate of second quarter 2015 

GDP. A print of 1.6 percent would be seen as negative for the overall health of the US economy, but this release 

looks like it should easily beat expectations, which would be a positive development for the US economy. On 

Friday we get some more month end data, that being the persona income and spending level for the month of 

September, which are both expected to post very small gains. As is typical, the spending figure is more important 

to the financial markets than the income figure, so look for the spending figure to potentially have more of an 

impact. Also released on Friday is the Chicago PMI number for the month of October, which if it is anything like 

the numbers we have seen out of New York and Philly could be a downright dismal release. Expectations are for a 

reading of 49, which is below the all-important 50 level that signifies expansion and contraction, but we could see 

a post significantly lower than 49 if there is much spill over from the other regions. Wrapping up the week on 

Friday is the release of the University of Michigan’s Consumer Sentiment Index for the month of October (final 

estimate), which is expected to show a little bit of an improvement over the mid-month expectation of 92.1. With 

earnings season continuing to move forward this week could be very interesting in terms of market movements 

especially if a few of the key economic news releases come in different than expected. 

 

 



Fun Fact of the Week – How big is the Chinese economy? 

 

 

Have a great week! 

Peter Johnson 

 

A referral from a client is a tremendous compliment and a huge responsibility that can never be taken lightly. 

 

Callahan Capital Management 

Steamboat Springs  

1169 Hilltop Parkway, 106A, Steamboat Springs, CO 80487 

Phone: 303-722-5500 

Fax: 970-870-8748 

Centennial 

9110 East Nichols Ave, Suite 122, Centennial, CO 80112 

Phone: 303-722-5500 

Fax:720-500-6042 

 

 

If you would like to unsubscribe to this weekly commentary just let me know. 

 
According to the latest data (2014) from the World Bank, the US economy had a GDP figure 
of about $17.4 trillion. China had a GDP figure of $10.4 trillion. Clearly the US is much 
larger. However, the $10.4 trillion size of China is larger than the bottom 169 countries 
combined (out of 189 total countries) as measured by the World Bank! Many of the 169 
countries are well known countries, including: Denmark, Israel, Hong Kong, Thailand, 
Greece and Ireland; just to name a few. 
 
Source: World Bank 
 

 

tel:303-722-5500
tel:720-500-6042

