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Commentary At-a-Glance 
 

 All three indexes moved higher for the third week in a row. 
 Earnings season in the US is underway and it is not looking great.  

 Price deflation and lower production around the world: when will it stop? 

 “Will the Fed raise rates in 2015?” remains the key question driving the markets.  

 Economic data overall came in well below market expectations. 
 

 

 

Market Wrap-Up 
 

After starting out the week by moving lower three days in a row on each of the three major US indexes, the 
indexes turned around on Thursday and pushed higher, managing to turn in gains on a weekly basis across the 
board last week. Much of the gains were due to poor economic news releases that led many investors to think Fed 
Chair Yellen will not be able to increase rates in 2015 as she has said she would like to do. The charts below show 
each of the three major indexes and the VIX drawn with green lines, while each of their respective trading ranges 
are drawn with the red lines (the VIX only has one red line, which is the average level of the VIX over the past 
year). 
 

 
 



 

OOOO 

In looking at the above charts, it is clear that both the S&P 500 (upper left chart above) and the Dow (upper right 
chart above) have broken out of their respective trading ranges and are continuing to push higher. At the start of 
the week last week both indexes retested their support levels only to push back above their support levels the very 
next trading day. The NASDAQ (lower left pane above) continues to struggle under the weight of the 
biotechnology and pharmaceutical stocks in the index. The NASDAQ has a significant way to move upward 
before it starts to test the upper bound of it most recent trading range. While all of this movement was going on in 
the equity markets the VIX was quietly moving lower at a quick pace. Last week marked the passage of the VIX 
through the 52-week average level of the VIX for the past year, as the index easily blew right through the 17 
number on its way lower. 
 

 

International News 
 

Weakness in prices around the globe was the main 
story line last week that made headlines as countries 
around the world almost without fail showed slowing 
prices at both the consumer and the producer levels. 
The charts to the right, from Econoday, show just 
some of the weakness that is permeating throughout 
the global economy. In the UK (top chart), one can 
clearly see that the dark blue line representing the 
year-over-year changes in consumer prices has been 
heading lower since 2013 and has finally moved into 
negative territory (right hand scale). Japan (middle 
chart to the right) is not much better with prices at 
the producer level having declined sharply since 
2014; prices are currently declining at a 4 percent 
rate on a year-over-year basis. China’s chart (lower 
chart to the right) indicates the severity of the 
problems facing some of the developing economies. 
China has seen slowing growth now for the past few 
years, but a potentially more problematic situation in 
China is that prices have been declining at a very 
alarming rate. The chart shows the producer price 
index in China on a year-over-year basis. As you can 
see, prices at the producer level have been declining 
every month on the chart; in fact, prices at the 
producer level have been declining in China for 43 
months in a row. Falling prices present a major 
problem for an economy because people hold onto 
their money rather than spend it, especially on big 
ticket items. Why would anyone want to pay more 
today for an item they don’t absolutely need to 
replace if there is a strong chance that the price of the 
same item will be lower next month? Deflation can 
be a very vicious cycle that is extremely difficult to 
beat and can bring even the largest economies in the 
world to their knees. This decline in prices may lead 
central banks around the world to have to take action 
at some point early next year to try to stem the 
decline. Already the European Central bank (ECB) is 
looking at further lowering its key interest rates from 
negative 0.2 percent even further. This simulative 
action would hopefully induce inflation (prices moving higher) or at least stem the decline in prices that has been 
occurring. With the stated rate already being negative you may be wondering how the ECB or any other 
governments may push rates even lower than they are. Central banks can lower interest rates beyond zero by 



 
… crucial negotiations are taking 
place, as Congress needs to pass 
a highway funding bill by October 

29th, a debt ceiling bill by 
November 3rd and a budget by 

December 11th. 

literally pushing money into the economy. This is primarily done through asset purchase programs, done mainly 
with the banks, but could be expanded into other sectors of the economies as well. The theory is that “more than 
free money” will induce the financial institutions or whatever institutions are receiving the money to spend it, 
which in turn will lead to more money in the economy paying people’s wages and allowing them in turn to spend. 
Spending their way out of falling prices is by far the best option for many of the economies around the world to 
attempt at this point.  
 

 

National News 
 

Politics and earnings season reporting took the majority of the headlines last week as the markets overall took the 
announcements as mixed. The Democratic Party held its first debate of the 2016 election as the five leading 
candidates took to the stage in Cleveland to answer questions. The debate was a stark contrast to the Republican 
debates that have held many more fireworks from antiestablishment candidates like Donald Trump and Dr. Ben 
Carson. Overall support for the front runner in the Democratic Party (Hillary Clinton) seems to be waning, just 
like it did in 2008 when a little known politician name Barack Obama stormed onto the scene and stole the show. 
Speculation is rampant that after watching the debate, Vice President Joe Biden will likely enter the race as he has 
been making a number of phone calls and staff members have been sending around e-mails looking for support 
staffers should he decide to run. If he does jump into the race it would not be surprising to see him almost 
immediately take the lead spot from Hillary Clinton as she has recently been sliding in the polls. Politics will 
remain in the spotlight this week as Congress returns to work after taking a week long recess due to the Columbus 
Day holiday.  

 
This week will be a very exciting week on Capitol Hill as we have several very interesting fights going on and 
one special guest testifying. Hillary Clinton will be testifying on Thursday before the House Select Committee 
about Benghazi, in her first comments before Congress about the debacle since announcing her Presidential 
aspirations. Many pundits are saying these few hours of testimony could shape the entire 2016 Presidential 
election. I am a bit more skeptical and think that nothing new will be coming out of her testimony. In addition to 
Hillary Clinton being in a fight on the Hill, this week there is a lot of infighting in the Republican Party over who 
should take over the leadership role left vacant by Speaker John Boehner. Everyone will be watching Paul Ryan 
this week to see if he can overcome a mutiny by Tea Party members of 
Congress and actually move into position to take over the Speakership. All of 
this comes at the same time as some crucial negotiations are taking place, as 
Congress needs to pass a highway funding bill by October 29th, a debt 
ceiling bill by November 3rd and a budget by December 11th. The debt 
ceiling is perhaps the most concerning to the financial markets because it 
seems each time we hit or approach the debt ceiling limit the markets 
increase in volatility even though it is highly unlikely the US will actually go 
into default because of some political squabbling. The highway funding bill 
will likely see a continuing resolution that kicks it out to the overall budget so the fight in December can be even 
larger with more riding on the line and forcing both parties to negotiate an actual deal. The risks here are 
primarily that one side or the other misjudges the other and something is missed, causing harm to the US financial 
system. It is highly unlikely, but not out of the realm of possibilities. While all of this is going on in Washington 
DC, corporate America is continuing to reveal their results for the third quarter of 2015 and so far it has not been 
great.  
 
Q3 2015 EARNINGS RELEASES 
 
Last week there were many well-known companies releasing their third quarter 2015 earnings results and 
there were more negative releases than positive. Below is a table of the better known companies that released 
earnings last week with earnings that missed expectations highlighted in red, while earnings that beat 
expectations by more than 10 percent are highlighted in green: 
 
 
 
 



 
The best performing sectors on 

an earnings per share basis 
thus far are technology, 

healthcare and energy. 

AMD -58% Fastenal 2% Las Vegas Sands pushed 

Bank of America 9% General Electric 23% Marriott Vacations -9% 

BB&T -3% Goldman Sachs -6% Mattel -10% 

BlackRock 11% Honeywell 1% Netflix 0% 

Charles Schwab 4% Intel 8% Philip Morris 12% 

Citigroup 2% J B Hunt Transport 3% Progressive 2% 

CoBiz Financial -6% J&J 3% U.S. Bancorp 0% 

CSX 4% JPMorgan Chase -4% Unitedhealth 1% 

Del Frisco's 0% KeyCorp 0% WD-40 -1% 

Delta Air Lines 2% Kinder Morgan pushed Wells Fargo 1% 

 
The red highlighting above was much more prominent last week than the green as the number of companies 
missing expectations in the table outweighed those that significantly beat expectations. AMD was clearly hit 
during the quarter as demand for their processor whips waned on top of higher production costs and foreign 
currency conversion that really hit the bottom line. Mattel posted a poor third quarter as the Barbie line of toys 
seems to be giving up market share to other competitors. Mattel has a lot riding a new line of female action 
figures heroes set to be released prior to the holiday shopping season this year as the company continues to try to 
diversify away from its heavy reliance on the Barbie product line. The financials last week were very mixed as 
Bank of America turned in the best performance followed by mainly negative numbers from the rest of the major 
financials. One area of concern that keeps coming up with the financial releases is the trading operations at many 
of the large financial firms and how they are losing money on trading, whereas before trading was a cash cow for 
many of the companies. Under the new Dodd-Frank rules, much of the proprietary trading that was making big 
banks so much money is not allowed and straight trading has to try to stand on its own, which it apparently is 
having a rather difficult time doing. 

 
According to Factset Research, we have seen 58 (12 percent) of the S&P 500 
companies release their results for the third quarter of 2015. Of the 58 that have 
released, 81 percent have met or beaten earnings estimates, while 19 percent have 
fallen short of expectations. When looking at revenues of the companies that have 
reported, 50 percent of the companies have beaten estimates, while 50 percent 
have fallen short. The best performing sectors on an earnings per share basis thus 
far are technology, healthcare and energy. Energy is a very interesting sector to 
watch this earnings season as the sector has been so beat up and expectations are so low that if a company cannot 
beat its lowered expectations, it is really headed for a lot more trouble. It is still very early in the earnings 
reporting cycle and far too early to read much into the above numbers, but it looks like revenues continue to be 
the area companies are struggling with most. Struggling on revenues is also concerning because revenues is the 
most true number in a company’s reports because it is the most difficult to manipulate with legal financial 
wizardry. Earnings per share, on the other hand, may incorporate a lot of financia l magic to make poor numbers 
look better, as we have seen many times over the past few quarters. 
 
Below is a table of the better known companies that will release their earnings this week out of the more than 
744 companies that are releasing their earnings, with the releases that have the most potential to move the 
markets highlighted in green: 



 
3M eBay RLI 

Abbott Laboratories Eli Lilly Royal Caribbean Cruises 

Alphabet Freeport-McMoRan Six Flags Entertainment  

Amazon.com General Motors Sonic 

American Airlines Halliburton Southw est Airlines 

American Electric Pow er Harley-Davidson Stryker 

AT&T IBM Texas Instruments 

Baker Hughes Kimberly-Clark Travelers 

Bank of New York Mellon Kinder Morgan Under Armour 

Boeing Las Vegas Sands Union Pacif ic 

Cabela's Lockheed Martin United Continental 

Callaw ay Golf Manpow erGroup United Rentals 

Caterpillar  McDonald's United Technologies 

Chipotle Mexican Grill Microsoft Verizon Communications 

Coca-Cola Morgan Stanley VF Corp 

Dow  Chemical Procter & Gamble Whirlpool 

Dr Pepper Snapple PulteGroup Wolverine World Wide 

Dunkin' Brands Raytheon Yahoo! 

 
 
If you look closely at the above table you may see a name highlighted in green that has never been on the list 
before. Alphabet made this list this week as it is the officia l name for Google, following its name change a few 
months ago. While most of the investing community still refers to as the company as Google, it is officially 
Alphabet. Between Alphabet, Amazon, eBay, and Yahoo, the biggest of the large e-commerce related companies 
will be announcing their results this week, giving investors a glimpse into the fight between e-commerce and 
brick and mortar retail businesses—a fight that online retailers have been hands down winning over the past few 
years. Other technology giants that release earnings this week include Microsoft, IBM, Texas Instruments and 
United Technologies. With all of the releases this week the markets will be paying particular attention to any 
information about weakness being seen in China or in currency markets that are having adverse effects on the 
companies. Forward looking guidance into the holiday season will also be a key piece of information that the 
market will be listening for and potentially reacting to throughout the week.  
 
The Fed seems to be the ever present topic for the markets, 
as everyone continues to guess when the Fed will increase 
rates. The odds have come down yet again, as represented 
by the Fed watch table to the right. Last week the only major 
development was a Fed governor coming out and saying that 
it is looking less likely that the Fed would be increasing rates in 2015. The significance to this speech is that the 
governor is one of Yellen’s staunchest allies at the Fed, so with him flipping from wanting to raise rates in 2015 
to believing it is probably not the right time to raise rates, the market read this as Yellen potentially capitulating 
on the timing of increasing rates. The markets and investors in general will continue to guess at when rates will 
increase. It will continue to be a hot topic with the pundits in the media, but it looks more and more like she will 
not be increasing rates until sometime in 2016.  
 

 



Market Statistics 
 
EQUITIES 
 
Last week was the third week in a row of gains on all three of the major US indexes as we saw mixed volume, 
primarily due to a few key earnings announcements : 

 
INDEX CHANGE VOLUME 

NASDAQ 1.16% Below Average 

S&P 500 0.90% Average 

Dow 0.77% Above Average 

 
Last week was a “risk on” trading week when you look at the three broad indexes as we saw the most risky 
index, the NASDAQ lead the way higher, while the S&P 500 stayed in the middle and the least risky index, 
the Dow, turned in the lowest performance. The biggest drag on the Dow last week was Walmart, which 
announced lower expectations for the quarter as well as for 2016, leading the stock to decline by more than 10 
percent over the course of a single day.  
 

When looking at sectors, the following were the top 5 and bottom 5 performers over the course of the previous 
week: 

 

TOP 5 SECTORS CHANGE 
 

BOTTOM 5 SECTORS CHANGE 

Semiconductors 3.38%  Aerospace & Defense -2.28% 

Utilities 2.19%  Transportation -2.09% 

Healthcare 2.11%  Home Construction -1.72% 

Broker Dealers 2.06%  Industrials -1.35% 

Biotechnology 1.90%  Materials -1.24% 

With a risk on trade underway last week, it was not surprising to see two very high technology sectors in the 
top 5 performing sectors of the market, those being Semiconductors and Biotechnology. Biotechnology has 
been trying to battle back from a very difficult few months after drug pricing was called into question after a 
small pharma company increased its price of the drug treatment by 5,000 percent over night. On the negative 
side of the performance sectors last week, Transportation made its way up to second place. This is seen as a 
negative sign for the overall health of the US economy because Transportation has been struggling now for 
several months and is typically a leading indicator of the future health of the US economy. Transportation 
started to diverge from the major indexes back in April and has steadily been underperforming, causing many 
investment professionals concern about the strength of the current rally.  

FIXED INCOME  

The US fixed income markets were mixed last week as the long end of the curve (20+ years) experienced gains, 
while the short end of the curve moved down ever so slightly: 

FIXED INCOME CHANGE 

Long (20+ years) 1.35% 

Middle (7-10 years) 0.55% 

Short (less than 1 year) -0.01% 

TIPS 0.01% 

  
The US dollar made it three weeks in a row of declines last week as it gave up 0.28 percent against a basket of 
international currencies. Last week the developing currencies seemed to outperform many of the developed 
currencies, as the Singapore Dollar led the way, gaining 1.44 percent against the US dollar. After a gain of more 



than 4 percent two weeks ago, it was not surprising to see that the Australian dollar turned in the worst 
performance of the week last week, giving up 0.72 percent against the US dollar. This overshooting to the upside 
and then slowly fading back to reality is very common in currency movements, typically when the upward 
movement is due to government announcements. Everyone thinks initially that whatever was said will be much 
more positive than when it is looked into in more detail, then some of the luster of the announcement comes off 
and the currency is typically pushed a little lower. 
 
COMMODITIES 

Commodities were very mixed last week as Oil pushed lower while precious metals managed to turn in some nice 
gains:  

METALS CHANGE 

Gold 1.46% 

Silver 1.06% 

Copper -0.67% 

 

COMMODITIES  CHANGE 

Oil -4.82% 

Livestock 0.39% 

Grains -1.00% 

Agriculture -0.38% 

The overall Goldman Sachs Commodity Index declined by 3.18 percent last week, thanks to the decline of 
nearly 5 percent in the price of oil. After moving from under $40 per barrel back in the middle of August to 
over $50 per barrel at the start of October, Oil now looks like it is slowly fading lower, ending last week 
under $47.50 and looking like it will continue to move slowly lower. The major metals were mixed last week 
with Gold increasing 1.46 percent, while Silver gained 1.06 percent and Copper decreased 0.67 percent. Soft 
commodities were mixed last week with Livestock gaining 0.39 percent, while Grains declined last week, 
giving up 1 percent, and Agriculture overall moved lower by 0.38 percent.  

INTERNATIONAL PERFORMANCE 

 
The international markets were all mixed last week as investors seemed much divided about which areas of 
the world would see better performance than others for the fourth quarter of 2015. The best performing index 
last week was found in China and was the Shanghai Se Composite Index, which advanced 6.5 percent, as 
thoughts that the slowdown in China is coming to an end ran rampant throughout the markets. The largest 
decline last week was seen in the Nordic region with Sweden posting a decline of 2.1 percent for the week.  
 
VOLATILITY 

Volatility last week moved lower with the VIX, giving up 11.89 percent on a weekly basis as investors 
seemed to grow less concerned about fears in the market place. We have now seen the VIX move lower by 
more than 30 percent over the course of the past three weeks. Last week’s decline easily pushed the VIX 
below the 52-week average level of the VIX, which currently stands at almost exactly 17. The current reading 
of 15.05 implies that a move of 4.34 percent is likely to occur over the next 30 days. As always, the direction 
of the move is unknown. 



PERFORMANCE 

For the trading week ending on 10/16/2015, returns in my hypothetical models* (net of a 1% annual 
management fee) were as follows: 

 LAST WEEK SINCE 6/30/2015 

Aggressive Model 0.52 % 3.16 % 

    Aggressive Benchmark 0.53 % -3.43 % 

Growth Model 0.26 % 2.00 % 

    Growth Benchmark 0.42  % -2.61  % 

Moderate Model 0.02 % 1.6 % 

    Moderate Benchmark 0.30 % -1.82 % 

Income Model -0.11 % 0.83 % 

    Income Benchmark 0.15 % -0.87 % 

S&P 500 0.90 % -1.45 % 

 

*Model performance does not represent any specific account performance but rather a model of holdings based on risk levels that are like 

my actual holdings, the hypothetical models are rebalanced daily to model targets. 

 
Last week I made a change to my model and the change was to add a new position across all models with 
different percentages being allocated to each model based on risk. The new position was in Rydex High Yield 
Strategy (RYHGX), which is a no load mutual fund that invests primarily in high yielding fixed income 
investments. The investment was made for several reasons, the first being that the high yield fixed income market 
has been surprisingly strong through the recent volatility in the markets. It went down substantially less than the 
equity markets and has since then fully recovered, while the equity indexes still have more than four percent that 
they need to move higher in order to recover their losses since the middle of July. I did not jump directly into a 
full position in RYHGX, but rather moved into a partial position and will be looking to fill out the position on 
days in the future when the high yield market dips a little. Other areas of the markets that are continuing to look 
interesting include oil and gas as well as mining companies, as both sectors of the markets have been badly beaten 
down as oil and commodity prices have declined. 

 

 

Economic News 
 

WEEK IN REVIEW 

 
Last week was a typical week for economic news releases in terms of the number of releases, but the negativity of 
the releases was unusual. There was a single release that significantly beat expectations (highlighted in green 
below), while there were four releases that missed expectations (highlighted in red below) over the course of the 
week: 



 
…manufacturing in the US is 
slowing down and starting to 
do so in a meaningful way. 

 
ECONOMIC 

IMPACT DATE ECONOMIC NEWS RELEAS E DATE RANGE ACTUAL EXPECTATION 

Slightly 
Negative 

10/14/2015 PPI September 2015 -0.50% -0.30% 

Slightly 
Negative 

10/14/2015 Core PPI September 2015 -0.30% 0.10% 

Negative 10/14/2015 Retail Sales September 2015 0.10% 0.20% 

Negative 10/14/2015 Retail Sales ex-auto September 2015 -0.30% -0.10% 

Neutral 10/15/2015 Continuing Claims Previous Week 2158K 2200K 

Neutral 10/15/2015 Initial Claims Previous Week 255K 269K 

Neutral 10/15/2015 CPI September 2015 -0.20% -0.20% 

Neutral 10/15/2015 Core CPI September 2015 0.20% 0.10% 

Negative 10/15/2015 Empire Manufacturing October 2015 -11.4 -8 

Negative 10/15/2015 Philadelphia Fed October 2015 -4.5 -1 

Positive 10/16/2015 
University of Michigan Consumer 

Sentiment Index 
October 2015 92.1 88.5 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 
Economic news releases started last week on Wednesday with the release of the Producer Price Index (PPI) for 
the month of September. Price at the producer level was shown to have fallen by 0.5 percent overall and fell by 
0.3 percent when looking at just core prices. These two figures make a strong case for Yellen to not be increasing 
rates any time soon. Add in the weaker than anticipated retails sales figures for the month of September, which 
were also released on Wednesday, and you can see why people are starting to increasingly question if the Fed will 
be in a position to raise rates during the first half of 2016 at all. Overall retail sales excluding auto sales declining 
during the month is a major yellow flag for the overall health of the US economy, especially going into the more 
important shopping season of the year for many retailers. On Thursday the standard unemployment related figures 
were released with both initial and continuing jobless claims coming in slightly better than anticipated. These 
numbers, however, were overshadowed by other releases that day. The consumer 
price index (CPI) for the month of September was released on Thursday and 
showed overall prices declining, while core prices increased ever so slightly. 
Typically there is a little bit of a lag between falling producer prices and falling 
consumer prices as the savings from the producers trickles down to the consumer. 
Even the CPI number on Thursday, however, could not hold a candle to the poor 
manufacturing figures that were released. The Empire manufacturing figure for the month of October was a 
dismal -11.4 when the markets had been expecting a reading of -8 and following the September reading of -14.7. 
The Philly Fed number was -4.15 after expectations of -1 and a September reading of -6. All of these figures are 
negative, which signals a contraction in manufacturing in the region during the month. These numbers also come 
right after the already poor months that many economists were hoping the US would immediately bounce back 
from. One thing is clear in these figures; manufacturing in the US is slowing down and starting to do so in a 
meaningful way. Wrapping up the week last week on Friday was the release of the only positive release of the 
week, that being the University of Michigan’s Consumer Sentiment index for the month of October (second 
estimate). Sentiment increased, when looking at this indicator, as it became clear that the US consumer is now 
leaning toward the Fed not increasing interest rates during 2015, leaving them potentially with more money to 
spend during the holiday shopping season. 

 
UPCOMING RELEASES 

 
This week is slow week for economic news releases as far as number and there is only a single release that should 
even potentially have any impact on the overall markets; it is highlighted below in green: 



 

DATE RELEASE RELEASE RANGE 

MARKET 

EXPECTATION 

10/20/2015 Housing Starts September 2015 1150K 

10/20/2015 Building Permits September 2015 1170K 

10/22/2015 Initial Claims Previous Week 265K 

10/22/2015 Continuing Claims Previous Week 2185K 

10/22/2015 Existing Home Sales September 2015 5.38M 

10/22/2015 Leading Indicators September 2015 -0.10% 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 
This week’s economic news releases kick off on Tuesday with the release of two important pieces of US housing 
market information: the housing starts and building permit figures for the month of September. Housing starts are 
expected to be slightly higher than in August, while building permits are expected to be the same as August. 
Either of these figures could move the home builder stocks one direction or the other. On Thursday the standard 
weekly unemployment related figures are set to be released with both figures expected to be slightly higher than 
they were the previous week. Also on Thursday is a third piece of US housing information, that being the existing 
home sales figure for the month of September, which is expected to be about 70,000 units higher than in August. 
Wrapping up the week on Thursday is the Leading Economic Indicators (LEI) for the month of September and the 
expectations are not very good. The LEI is an economic indicator that takes into account many different economic 
data points and boils them down to one figure as to the health over the overall US economy. Positive numbers and 
good negative numbers are bad. This month it looks like the market is expecting a negative number as consumer 
prices, producer prices and manufacturing data appear to be more than offsetting the positive numbers that have 
been seen out of the sentiment indicators. If we see an even bigger loss to this figure than is anticipated, that could 
actually lead to the markets moving higher, as it would signal that the likelihood of the Fed increasing rates 
during 2015 would have grown even smaller. 

 

Fun Fact of the Week – China produces how much?  

 
Have a great week! 
Peter Johnson 
 
A referral from a client is a tremendous compliment and a huge responsibility that can never be taken lightly. 
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If you would like to unsubscribe to this weekly commentary just let me know.  

China produces more than six times as much cement per person as the rest of the  world. China 

produces 1,390 kgs (approx 3,064 pounds) of cement per person, compared with 221 kgs (approx. 
487 pounds) per person in the rest of the world. 
 

Chinese cement production: 1.8 billion tons 
China as a percent of global total: 60 percent 
 
Source: Bank of America Merrill Lynch 
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