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Commentary At-a-Glance 
 

 The very volatile week last week has investors reevaluating their market risks. 

 Fears over China and global slowdown fed volatility. 

 The annual Fed Summit in Jackson Hole brought September rate hike back to the table. 

 VIX calmed down after the more than 1,000 point decline on the Dow. 

 Economic data overall came in above market expectations. 
 

 

Market Wrap-Up 
 

Just when we thought we had come through a very volatile week two weeks ago the market proves everyone 

wrong and throws in an even more volatile week last week. It is very rare that we see the Dow move by more than 

1,000 points either up or down in a single intraday move, but Monday was one of those days and the direction was 

down. In fact, according to Bloomberg it was the largest intraday point loss for the Dow ever, beating even the 

flash crash of 2010. The charts below are of the three major US indexes in green with their respective most recent 

trading ranges drawn by the red lines. The VIX (lower right pane below) is drawn with the index in green and the 

one year average level of the VIX drawn in red: 

 

 
 

 



 
[On Monday]…we saw the Dow 
plunge…falling a maximum of 

nearly 1,100 points (largest 
intra-day point loss for the Dow 

ever)… 

As you can see in the charts above, last week can easily be summed up as a sharp decline to start the week, 

followed by a sharp upward rally. Monday started out a little bit scary for many investors as we saw the US 

markets open down as much as 8 percent. This became a little more scary during the first hour of trading as we 

saw the Dow plunge even further, falling a maximum of nearly 1,100 points (largest intra-day point loss for the 

Dow ever) before rallying back and closing the day down a little less than 600 points. Tuesday was nearly as 

exciting as Monday with the Dow jumping higher by more than 400 points. Around lunch time many investors 

thought the good times were back and the drop was over. There were only about two hours before this line of 

thinking was over because with an hour to go until close the markets turned sharply lower, giving up in total more 

than 600 points to the downside, wiping out the day’s gains and taking the Dow into negative territory by more 

than 200 points for the day. The combined two days’ volatility we saw was the worst volatility and point swings 

we have seen in many years going all of the way back to the height of the panic in 

2008. The NASDAQ and S&P 500 also saw similar fates unfold on their first two 

trading days, but the magnitude seemed lower given the small point number 

drops when compared to the Dow. On Wednesday and Thursday the markets 

staged a very impressive turnaround that ended up fizzling out on Friday. In the 

end, the indexes managed to move into positive territory by the end of the week. 

Despite closing higher for the week, it seems many investors got a feeling that 

they were taking more market risk than they should be taking as we officially saw 

our first market correction of more than 10 percent from the peak to the low point occur during the week. From a 

technical standpoint, much like last week we are in a bit of no man’s land right now, but we did put in a new low 

point, both with the closing price on Tuesday and with the intra-day low seen on Monday. Both of these low 

points will be viewed as levels of support over the coming weeks and months and will really offer the only 

meaningful support levels going forward. While everyone is excited about the rally we have seen, they may be a 

little early as from a technical standpoint it is historically likely that we will go back down to “retest” the low 

points that were put in last week at some point in the future. The driving forces behind the decline last week were 

numerous, but it is the same two likely contenders that had the most impact—US interest rates and China. 

 

The Federal Reserve is on the cusp of raising interest rates after having provided accommodative rates for the 

better part of seven years. The US financial markets are rightfully uncertainty about what increasing interest rates 

will do to the economy and, indirectly, the financial markets. We have not ever seen lift off of interest rates from 

this zero bound level so it is anyone’s guess as to what may actually happen. If history is any guide we should see 

bond prices decline as interest rates start to increase and the short term sell off in the equity markets as investors 

reposition their portfolios away from companies that are heavily reliant on issuing debt for ongoing operations, 

such as utility companies for example. After the initial shock of higher interest rates, the markets historically will 

come back even stronger as rising rates signals strength in the overall economy. The fact that interest rates will be 

increasing and that an increase should not surprise anyone makes this factor meaningful, but somewhat less than 

the other big factor to the financial markets—China.  

 

China has been experiencing a very wild ride in its financial markets and economy for the past month and that 

ride does not look like it will be slowing down or stopping any time soon. When looking at a chart that compares 

the Dow (green line) to the Chinese stock market (red line) it makes the volatility that we have been seeing in the 

US financial markets look like a cake walk: 

 



 
 
The decline in the Chinese market through last week was nearly 50 percent from the top seen back in the middle 

of June. For comparison purposes, if we saw the same percentage decline on the Dow it would be the Dow having 

fallen by 8,129 points from its mid-June level, putting the index at about the 9,770 level. For a little more fun, I 

looked at what the daily percentage changes on the Chinese market would have correlated to in point terms on the 

Dow and came up with some fascinating numbers. Monday’s correction on the Dow, if it had dropped the same 

amount as the Chinese market, would have been a loss of 2,166.55 points (this is nearly double what happened in 

the US). There would also have been ten days during which the Dow would have moved by more than 1,000 

points since the start of July, with the best day being a gain of 3,521.12 points on July 9
th
 following two days of 

losses that would have totaled a decline of 3,326.24 points. All of this goes to show that a “wild” week in the US 

financial markets is all relative. 

 

On a more serious note, the volatility of the past week brought on by fears around the future growth of China are 

very real. China is slowing down, with its growth rate during 2015 likely going to struggle to stay above 7 

percent. China is also the second largest economy in the world, so it slowing down will have a noticeable impact 

on the rest of the world, but it does not mean that everyone else has to slow down. According to Bloomberg, the 

US only exports about 7 percent of what we make to China, meaning we will likely not see much of an impact 

directly here in the US from a Chinese slow down. Additionally, China can take many fiscal steps that other 

countries cannot do so easily to rectify the current situation. In just the past month China has adjusted the reserve 

requirement ratios for banks, cut interest rates, told companies they are not allowed to sell shares, used state run 

super funds to buy investments and lowered the margin requirements to brokerage firms. This is certainly not a 

country that lacks the tools needed to get the financial markets a little more under control and pick the economy 

up and back onto both feet. But China is not the only country that could potentially negatively impact the US 

economy and financial markets. There is another country much closer to home that could provide some bigger 

fireworks—Canada. 

 
 

International News 
 

Canada has not made many news headlines over the past few months other than the drop in the price of oil having 

a greater impact on the Canadian economy than on the US economy. Canada, however, is currently in the middle 

of hard economic times with the first quarter GDP number for the country being a negative 0.6 percent. There are 

fears that Tuesday’s release of Canada’s second quarter GDP number could put the country into a technical 

recession (two consecutive quarters of declining GDP) by posting a -1 percent figure. This could potentially have 



 
Tuesday’s release of Canada’s 
second quarter GDP number 
could put the country into a 

technical recession…. the US 
exports about 19 percent of all 

of our goods to Canada… 

a larger impact on the US economy than China as the US exports about 19 percent 

of all of our goods to Canada, according to Bloomberg; this makes Canada our 

largest trading partner ahead of both Mexico and China. We have seen the 

weakness building in Canada for a while, as even the Canadian dollar has been 

sliding this year, having fallen almost 12 percent so far. So while many eyes are 

on China, because the country manages to pull in many global headlines, Canada 

may actually need to be watched more closely as it could potentially be much 

more impactful. Other international news last week was dominated by China as 

China continued struggling to reign in its economy and financial markets, as 

mentioned above. 

 

 

National News 
 

National news last week focused on the wild ride in the US equity markets, as well as the Fed decision, the end of 

earnings season and the upcoming debate and potential vote in Congress on the Iranian nuclear deal. The market 

movements (described above in the markets wrap-up section) by far took the lion’s share of the news media last 

week, but that did not stop some other news from coming out. With the Jackson Hole Federal Reserve Summit 

taking place at the end of the week last week there was a lot of speculation about what the Fed would say about 

the timing for the first interest rate hike in many years. New York Fed President William Dudley, in a speech 

given on August 26
th
,
 
made it seem like a rate hike may not happen at the September meeting when he said he felt 

“September is now less compelling” when asked about when rates could increase. The Federal Reserve, however, 

seemed to back pedal from this statement as the week wore on and culminated with a panel address from Fed 

Vice-Chair Stanley Fischer in Jackson Hole when he said that the Fed would not wait until inflation is back at the 

previous target of 2 percent prior to increasing interest rates. With the inflation target (one of the largest signals 

for the Fed to wait on raising rates) seemingly being removed by the statement, it now looks like the path has 

been cleared for a middle of September potential rate hike. One thing is for sure, and that is that the Fed does not 

want to look like it is letting the volatility of the global financial markets outweigh its longer term plans for policy 

making. As we get nearer and nearer to the September Fed announcement, we are also drawing nearer and nearer 

to the end of the second quarter 2015 earnings season.  

 
 
Q2 2015 EARNINGS RELEASES 
 

Last week several well-known companies released their second quarter 2015 earnings results and there were more 

negative releases than positive. Below is a table of the better known companies that released earnings last week 

with earnings that missed expectations highlighted in red, while earnings that beat expectations by more than 10 

percent are highlighted in green: 

 

Abercrombie & Fitch 250% DSW 0% Smith & Wesson 45% 

Autodesk -50% Express 67% Splunk 4% 

Best Buy 44% GUESS? 40% Tiffany & Co -4% 

Big Lots 18% J M Smucker 8% Toll Brothers -16% 

Burlington Stores 58% Michaels 6% Ulta Salons 4% 

Dollar General 1% Sanderson Farms -21% Williams-Sonoma 0% 

 

Last week was a good week for the majority of the retailers who released their earnings during the week, but there 

was one hallmark company that stood out as having a particularly difficult time. Tiffany & Co saw its second 

quarter in a row of declining sales as the global high end jewelry retailer saw slowing demand as well as pressure 

from the stronger US dollar during the quarter. However, the negative stock movement on Tiffany was most 

likely due to the company lowering its guidance for the full year, saying it now expects sales to decrease by two 

to five percent. Luxury home builder Toll Brothers also turned in surprisingly weak second quarter figures as 

home purchasers seems more interested in buying existing higher end homes rather than having them built from 



scratch. Clothing retailers in particular had a great week last week with everything from the lower end stores such 

as Burlington up to the higher end stores such as Abercrombie and Express turning in solid quarters.  

 

According to Factset Research we have seen 490 (98 percent) of the S&P 500 companies release their results for 

the second quarter of 2015. Of the 490 that have released, 74 percent have met or beaten earnings estimates, while 

26 percent have fallen short of expectations. When looking at revenue of the companies that have reported, 50 

percent of the companies have beaten estimates, while 50 percent have fallen short. With nearly all of the S&P 

500 component companies having reported their second quarter earnings we will likely not see these figures 

change. In the end, for the second quarter of 2015 earnings per share were above the 5 year average, while 

revenues per share were below the 5 year average and the quarter will go down as the quarter during which energy 

saw a solid rebound from the dismal numbers printed by the sector during the first quarter of 2015. 

 

This week there are only a few companies releasing their second quarter 2015 earnings results. As a result of 

being so late in the reporting period it is highly unlikely that any of these companies will have the ability to 

impact the overall markets on the day they release. Campbell Soups is perhaps the most interesting of the 

companies on the list as it has a wide range of products that appeal to many different people across the US and 

world. This week officially draws the conclusion of my tracking the second quarter earnings season as we are now 

just a little over a month away from starting again with the third quarter earnings results slated to begin. 

 

Bob Evans Farms 

Campbell Soup 

Dollar Tree 

H & R Block 

Joy Global 

Shoe Carnival 

 

The final national news headlines last week were about Congress and the upcoming vote on Capitol Hill over the 

Iranian Nuclear deal. This deal is a very delicate political football as there is both criticism and support for the 

measure from both sides of the aisle. The vote to approve or disapprove the negotiated deal has to take place by 

September 17
th
, which also happens to be the day after the Fed rate decision. President Obama thinks the deal is 

good and will prevent Iran from working toward a nuclear weapon, while people opposing the deal sum up the 

deal as handing the Iranians a nuclear device. It is very difficult to say which side is right in the debate so I am 

just going to cover the potential impact of the deal on the global financial markets. It is pretty clear that the largest 

impact of the Iranian deal will likely be found in the oil markets. Oil has been falling like a rock for the past 

several quarters and is now hovering around $40 per barrel. This $40 per barrel is likely to move lower if the deal 

is passed as it would lift the international sanctions that have been prohibiting the flow of Iran’s oil on the open 

market. Passage could add a million barrels per day of oil to an already over supplied global market place. This 

would likely provide downward pressure on the price of oil. However, if the deal is passed it would also likely 

increase the uncertainty in the region thanks to Israel’s nuclear Iran stance. In the past when Israel and Iran have 

traded political barbs the price of oil has increased substantially over fears of a war between the two countries. 

With conflict likely far in the future even if the deal is passed, in the shorter term a deal will likely mean lower oil 

prices.  

 

 

Market Statistics 
 

EQUITIES 
 
We still seem to be on a weekly roller coaster for the financial markets, as we have now seen more than 9 weeks 

of chopping by the markets. With two weeks ago being a negative week last week set up for a positive week. 

Despite the start of the week when everything cratered, the three major US indexes managed to pull everything 

back together and close out the week in positive territory:  

 



INDEX CHANGE VOLUME 

NASDAQ 2.60% Above Average 

Dow 1.11% Way Above Average 

S&P 500 0.91% Above Average 

 

Volume was through the roof last week on the Dow with the official volume coming in at more than double 

the 52-week average volume level. Looking back at volume data for the Dow it looks like the last time we 

saw volume as high as we did last week was October of 2014. While the NASDAQ and the S&P 500 both 

saw elevated volume the real volume spike was on the Dow. The move in the markets last week was a classic 

bounce back after falling off a cliff on Monday and Tuesday, but it certainly does not signal that we are out of 

the woods as volatility looks like it has come back with a vengeance and is likely to stay a while.  

 

When looking at sectors, the following were the top 5 and bottom 5 performers over the course of the previous 

week: 
 

TOP 5 SECTORS CHANGE 
 

BOTTOM 5 SECTORS CHANGE 

Semiconductors 6.01%  Utilities -3.97% 

Energy 4.12%  Real Estate -3.48% 

Biotechnology 3.95%  Home Construction -3.33% 

Technology 3.27%  Infrastructure -0.87% 

Natural Resources 3.11%  Insurance -0.75% 

Last week the sector movements were a classic “risk on trade” with the highest beta (most volatile) sectors of 

the markets seeing the largest increases, while the historically lower risk sectors of the markets saw negative 

performance. Semiconductors is the highest risk sector of the markets most of the time so it was not 

surprising to see that the sector turned in performance of more than 6 percent to the upside last week. Energy, 

Biotechnology and Technology in general also saw great performance due to the risk on trade. Utilities was 

the biggest loser of the week last week despite being the best performing sector on Monday and Tuesday 

when the markets were falling. Overall, Utilities declined nearly four percent. Real estate, Infrastructure and 

Insurance all had rough weeks as well, thanks to the risk off trade being in place.  

FIXED INCOME  

The US fixed income market moved broadly lower last week as investors continued to guess at which way the 

Fed was going to go during the September meeting, given all of the volatility seen last week in the global equity 

markets: 

FIXED INCOME CHANGE 

Long (20+ years) -3.20% 

Middle (7-10 years) -1.03% 

Short (less than 1 year) 0.00% 

TIPS -0.42% 

  

The currency market looked tame last week compared to the equity markets around the world. As is typical when 

investors are scared about something, the US dollar was the safest currency to sit in during the volatility and thus 

gained 1.21 percent against a basket of international currencies. The Singapore dollar was the strongest 

performing currency last week after gaining 1.46 percent against the value of the US dollar, as many investors 

seemed to move toward an Asian currency that was something other than the Chinese Yuan. The weakest 

performing currency of the major global currencies was found in Australia with the Australian Dollar giving up 

2.26 percent against the value of the US dollar as the commodity driven economy in Australia continues to 

struggle with lower demand for raw materials coming from China. 

 



 
COMMODITIES 

Last week commodities were mixed with oil moving lower, while some of the precious metals pushed higher:  

METALS CHANGE 

Gold -2.19% 

Silver -4.72% 

Copper 2.08% 

 

COMMODITIES CHANGE 

Oil 12.47% 

Livestock 2.12% 

Grains -1.41% 

Agriculture 0.14% 

The overall Goldman Sachs Commodity Index had a great week, gaining 5.23 percent last week, thanks 

almost entirely to the massive move in the price of oil. Over the course of last week oil advanced by 12.47 

percent, pushing oil back over the $44 per barrel level. The odd thing about the move in oil last week was that 

there was no major news announcement with new information that warranted such a strong move. The 

speculation about why the move happened mostly leans toward short sellers having to close out their positions 

after oil broke down below $40 two weeks ago. The consensus is that oil will likely continue to swoon, unless 

there is some geopolitical event that causes it to spike back upward.  The major metals were mixed last week 

with Gold falling 2.19 percent, while Silver decreased 4.72 percent and Copper was the lone advancing metal, 

gaining 2.08 percent. The gain in Copper is likely just a bottom fishing play as Copper has had a terrible year 

so far during 2015 (down almost 20 percent) over concerns about future demand from China. Soft 

commodities were mixed last week with Livestock gaining 2.12 percent, while Grains declined 1.41 percent 

and Agriculture overall moved higher by 0.14 percent.  

INTERNATIONAL PERFORMANCE 
 

This week the international performance was largely driven by the continued uncertainty in China 

surrounding the country’s current and future growth rates. The best performing index last week was found in 

South Korea and was the KOSPI Index, which advanced 3.3 percent, after fears decreased that tensions 

between North Korea and South Korea would continue to increase. The largest decline last week was seen in 

China as the Shanghai based Se Composite Index fell by 7.9 percent, adding to the investment pain seen in 

China over the past few weeks, as the markets have been in a quasi-state of free fall, combined with 

government interventions.  
 

VOLATILITY 

After such an amazing week of upward VIX movement two weeks ago it was not very surprising to see that 

the VIX took a pause when looked at on a weekly basis. When looking at the VIX on a daily basis, however, 

it was more of a wild week last week than it was two weeks ago. While the Dow was plummeting last week 

the VIX was jumping higher, although it is hard to tell exactly what the highest point for the VIX was during 

the day on Monday since the calculations were delayed pretty significantly. The official print for the high 

point on Monday on the VIX was 40.74, but it was likely significantly higher for a few minutes during all of 

the mayhem of Monday’s market open. The VIX easily remains above the 52-week average level and looks 

pretty well set to stay there for the near term. The current reading of 26.05 on the VIX implies that a move of 

7.52 percent is likely to occur over the next 30 days. As always, the direction of the move is unknown. 



PERFORMANCE 

For the trading week ending on 8/28/2015, returns in my hypothetical models* (net of a 1% annual management 

fee) were as follows: 

 

 LAST WEEK SINCE 6/30/2015 

Aggressive Model -1.14 % 0.03 % 

    Aggressive Benchmark 0.45 % -5.08 % 

Growth Model -1.00 % -0.11 % 

    Growth Benchmark 0.37  % -3.94  % 

Moderate Model -0.78 % -0.14 % 

    Moderate Benchmark 0.28 % -2.80 % 

Income Model -0.75 % 0.00 % 

    Income Benchmark 0.14 % -1.38 % 

S&P 500 0.91 % -3.60 % 

 

*Model performance does not represent any specific account performance but rather a model of holdings based on risk levels that are like 

my actual holdings, the hypothetical models are rebalanced daily to model targets. 

 
I made a few changes to my models over the course of the previous week with the focus of the changes being to 

lower overall volatility in my models. Going into last week I was defensively positioned with hedging positions 

and heavy cash positions, which both provided me a lot of protection on the downside. However, with the 

developments of early last week I did increase my protection to ensure that further potential losses would be 

better mitigated. When the market turned around toward the end of the week I did participate in some of the 

upside, but not the full extent of the move. In a sense, last week I tapped the brakes a little harder on the models. 

Graphically, my model performance last week looked like the following chart (the S&P 500 is red and my models 

are blue-income, pink-moderate, yellow-growth and green-aggressive): 

 

 
 
At this point I am in shopping mode, evaluating various sectors of the markets to figure out which are 

presenting the best buying opportunities. As it has been now for several weeks, the energy sector is looking 

very ripe, but full of potential issues. Some of the technology heavy sectors such as semiconductors and 

biotechnology are also starting to look attractive after their blow outs to start the week last week. I am in no 



rush to hurry into new positions as the volatility going forward will likely give numerous buying opportunities 

going forward. 

 

Economic News 
 

WEEK IN REVIEW 
 

Last week was a busy week for economic news releases with several releases that were probably very closely 

watched by the Federal Reserve when evaluating the timing of the first interest rate hike in years. There were two 

releases that significantly beat market expectations (highlighted in green below) and no releases that significantly 

missed market expectations: 

 
ECONOMIC 

IMPACT DATE ECONOMIC NEWS RELEASE DATE RANGE ACTUAL EXPECTATION 

Neutral 8/25/2015 Case-Shiller 20-city Index June 2015 5.00% 5.00% 

Neutral 8/25/2015 New Home Sales July 2015 507K 507K 

Positive 8/25/2015 Consumer Confidence August 2015 101.5 92.6 

Positive 8/26/2015 Durable Orders July 2015 2.00% -0.80% 

Neutral 8/26/2015 Durable Goods -ex transportation July 2015 0.60% 0.50% 

Neutral 8/27/2015 Initial Claims Previous Week 271K 272K 

Neutral 8/27/2015 Continuing Claims Previous Week 2269K 2239K 

Slightly Positive 8/27/2015 GDP - Second Estimate Q2 2015 3.70% 3.10% 

Slightly 
Negative 

8/27/2015 Pending Home Sales July 2015 0.50% 1.00% 

Neutral 8/28/2015 Personal Income July 2015 0.40% 0.30% 

Neutral 8/28/2015 Personal Spending July 2015 0.30% 0.40% 

Neutral 8/28/2015 PCE Prices - Core July 2015 0.10% 0.10% 

Slightly 
Negative 

8/28/2015 
University of Michigan Consumer 

Sentiment Index 
August 2015 91.9 93.0 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 

Last week started out on Tuesday with the release of two pieces of housing related information and consumer 

confidence. Consumer confidence over-shadowed both the Case-Shiller index and new home sales as it beat 

expectations by nearly 10 points. Consumer confidence for the month of August registered the highest reading we 

have seen since January of this year with a 101.5 print. This figure, however, was calculated prior to a lot of the 

volatility we have seen in the financial markets over the past week, so we could see it decline noticeably for the 

month of September. On Wednesday the durable goods orders for the month of July were released with overall 

durable goods orders coming in better than expected after increasing by 2 percent. Excluding transportation, 

however, orders increased by only 0.6 percent. The overall durable goods orders were largely skewed by sales of 

cars and planes during the month, but still it was a very positive month. On Thursday the standard weekly 

unemployment related figures for the previous week were released and both came in very close to market 

expectations. Largely overshadowing the other releases of the day on Thursday was the release of the second 

estimate of second quarter GDP here in the US, which came in at 3.7 percent growth compared to the first 

estimate of 3.1 percent growth. While this release may look very positive on the surface, when you look at the 

reasons for the large increase, the release becomes less exciting. One of the main factors for the increase in GDP 

was the increasing level of inventory that companies are building up. While some of this is typical for this time of 

year (leading into the holiday shopping season) it is not a factor in GDP that is easily repeatable if people are not 

purchasing the inventory built up items. Also released on Thursday was a negative number for the US housing 

market as pending home sales were shown to have increased by only 0.5 percent as opposed to expectations of 1 

percent growth. Wrapping up last week on Friday was the release of personal income and spending as well as 

PCE Price and Consumer Sentiment. Personal income and spending both increased modestly as expected during 

the month of July, while consumer Prices as measured by the PCE index increased very slightly, gaining 0.1 

percent. This lack of inflation could have been one of the factors that led Fed Vice-Chair Stanley Fischer to 

mention that the inflation target rate of 2 percent is not currently being followed. Wrapping up the week on Friday 



was the release of the University of Michigan’s Consumer Sentiment index for the month of August (final 

estimate), which indicated that sentiment declines at the end of the month as volatility in the financial markets 

increased. This release is likely a truer indicator of sentiment that the government’s previous released figure 

earlier in the week since the data is more up to date.  
 

UPCOMING RELEASES 
 

This week is a key week for information about the employment situation here in the US as we receive what could 

be the last major employment related figures prior to the Fed hiking rates if the Fed starts raising rates at the 

September meeting. The releases highlighted in green below have the ability to impact the overall markets on the 

day they are released: 
 

DATE RELEASE RELEASE RANGE 

MARKET 

EXPECTATION 

8/31/2015 Chicago PMI August 2015 54.70 

9/1/2015 ISM Index August 2015 52.60 

9/2/2015 ADP Employment Change August 2015 201K 

9/3/2015 Initial Claims Previous Week 273K 

9/3/2015 Continuing Claims Previous Week 2261K 

9/3/2015 ISM Services August 2015 58.4 

9/4/2015 Nonfarm Payrolls August 2015 217K 

9/4/2015 Nonfarm Private Payrolls August 2015 212K 

9/4/2015 Unemployment Rate August 2015 5.20% 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 

This week kicks off on Monday with the release of the Chicago area PMI for the month of August, which will be 

closely watched after the volatile numbers we saw out of New York and Philly just a few weeks ago. Expectations 

are for a reading solidly over the all-important 50 level, but anything can happen on these releases. On Tuesday 

the overall ISM index for the month of August is set to be released with expectations that it too will post a reading 

over 50, despite the very negative print out of New York manufacturing for the month of August released two 

weeks ago. On Wednesday the first of the employment related numbers for the week is set to be released with the 

ADP employment change figure for the month of August. Expectations are for an increase of 201,000 jobs during 

the month, which sounds good and is significantly above the July reading of 185,000. On Thursday the standard 

weekly unemployment related figures for the previous week are set to be released with expectations that initial 

jobless claims will have decreased, while continuing jobless claims will have increased slightly. Also released on 

Thursday is the Services side of the ISM, which is expected to post a 58.4 reading, slightly lower than the 60.3 

that was posted for the month of July. On Friday the numbers that everyone will have been waiting all week for 

will be released: the government’s official unemployment rate as well as payroll data for the month of August. 

Expectations are that the overall unemployment rate will have declined by one tenth of a percent to 5.2 percent 

from 5.3 percent during the month. At the same time, both public and private nonfarm payrolls are expected to 

have increased. If all three of these releases play out as expected it would be a positive step for the employment 

market and would likely put even more pressure on the Fed to increase rates during the September meeting. As 

always, the payroll data is more important than the overall unemployment rate. Also the data behind the scenes 

such as the U6 unemployment rate and the labor force participation rate could have more impact on the markets 

and the Fed decision than any of the other figures. 
 

  



Fun Fact of the Week – A Canadian Bear 

 

 

 

 

Have a great week! 

Peter Johnson 

 

A referral from a client is a tremendous compliment and a huge responsibility that can never be taken lightly. 

 

 

If you would like to unsubscribe to this weekly commentary just let me know. 
 

 

A bear cub named Winnipeg was exported from Canada to the London Zoo in 1915. A little 
boy named Christopher Robin Milne loved to visit Winnipeg (or Winnie for short) and his 
love for the bear cub inspired the stories written by his father, A.A. Milne, about Winnie-the-
Pooh. 
 
Source: In Which Milne's Life Is Told: A Biography of Winnie the Pooh Author A.A. Milne 
 

 


