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Commentary At-a-Glance 
 

 Volatility continued in the US financial markets last week.  

 The Fed rate decision and statement held little concrete information about when rates may increase. 

 Earnings season moved ahead, but deteriorated a little last week. 

 The first Republican Presidential debate is upon us and it could get very interesting! 

 Consumer Confidence declined by much more than was expected. 

 

 

Market Wrap-Up 
 

The rollercoaster ride in the global financial markets continued last week with the bulls taking control of the 

markets and pushing them higher on the backs of continued positive earnings results combined with continued 

uncertainty surrounding the Fed. The charts below are of the three major US indexes in green with their respective 

trading ranges drawn by the red lines. The VIX (lower right pane below) is drawn with the index in green and the 

one year average level of the VIX drawn in red: 
 

 
 

 



International news last week 
was highlighted by the 

continued extreme volatility 
seen in the Chinese stock 

market as well as the start of 
negotiations in Greece between 

the government and creditors. 

Range bound would be a good way to describe the current market conditions for 

the US financial markets as we have now seen sideways movement for the past 

few months. This directionless wandering by the markets is unlikely to change 

until some catalyst pushes the markets either higher or lower. Right now it looks 

like there is more risk of a downside move than an upside surprise. The Fed 

increasing rates is a potentially downward moving event; more on this topic 

below in the National news section. Puerto Rico is also a potentially downward pushing event as the country 

is on the door step of default right now. On Friday there was a loan payment in the amount of $58 million due 

by the government in Puerto Rico and the country has until close of business today (Monday 8/3/15) to make 

the payment or it will go into default. The rating agencies have already warned that default is likely at this 

point, as Puerto Rico simply does not have the money to make the payment. Puerto Rico is also trying to 

negotiate all of the other outstanding debts and is looking for an extension of existing terms and outright 

forgiveness of some of its debts. While contagion due to a default in Puerto Rico is highly unlikely, it could 

cause problems for some of the tax free municipal bond mutual funds, which loaded up on Puerto Rican 

bonds due to their high yield and double tax exempt status. 

 

From a technical standpoint, the NASDAQ (lower left pane above) is currently the strongest of the three 

major indexes as it is up near the top of its trading range. The S&P 500 (upper left pane above) is in a close 

second as it is in the middle of its trading range, while the Dow (upper right pane above) is bringing up the 

rear after failing to make it back into its trading range. The VIX, on the other hand, has moved lower over the 

course of the previous week and now rests near the lowest point we have seen so far during 2015.  
 

 

International News 
 

International news last week was highlighted by the continued extreme volatility 

seen in the Chinese stock market as well as the start of negotiations in Greece 

between the government and creditors. China saw a very wild trading session on 

Monday last week as the main index declined by more than 8 percent, only to see 

the government come in and try to stop the rumors that it was going to be pulling 

its support for the market over the coming days. Currently the Chinese stock 

market is not for the faint of heart as we have seen several moves in excess of 10 

percent either up or down in a matter of only a few days. The government in 

China is learning right now how to deal with a “free market economy” despite the market being anything but 

free. Over time the government will likely come to understand what pulling different levers and pushing 

different buttons does to the actual economy and financial markets, but until it learns the ropes it will be a 

very jerky ride. This learning, however, puts the overall health of the global economy at risk, as China is the 

second largest economy in the world and is responsible for a big part of the global growth that we have been 

seeing over the past decade. 

 

Greece made headlines once again last week as the country is just now starting negotiations on the latest 

round of bailout funds. While the dollar amount has already been agreed to, the details have largely not been 

hammered out yet. The Troika this time around will be four members strong as representatives from the 

European Commission, European Central Bank, European Bailout Fund and International Monetary 

Fund now take part, with the European Bailout Fund being the new player in the negotiations. The 

negotiations need to quickly make significant headway as Greece owes the ECB a payment of about 3 billion 

euros by August 20
th
 and while a bridge loan has been extended to cover the payment there are strings 

attached that the Greek government must be making progress with creditors in order for the payment to be 

made. One other wild card in Greece is that a party in Greece is calling for a no confidence vote and seems to 

be gaining ground with the general public. If the party gets its way, it would like to see a new government 

seated, likely one that is against all of the spending cuts and austerity measures the current government agreed 

to in order to secure further bailout funds. We are still a long way from a conclusion to this situation and the 

markets will likely start to take notice if things take a turn for the worse with the Troika.  

 

 

Range bound would be a good 
way to describe the current 

market conditions for the US 

financial markets… 



…looking back more than 80 
years, the US financial markets, 
on average, declined by about 
5 percent following the initial 

rate hike. However, when 
looking one year out after the 

first increase, the markets were 
up on average nearly 14 

percent. 

National News 
 

National news last week focused on two main topic and they are the same two topics that have been making 

headlines for the past few weeks. The first was the Federal Reserve and Chair Yellen’s upcoming decision 

about when to start increasing interest rates. The Federal Open Market Committee (FOMC) met for their July 

(28
th
 through 29

th
) meeting last week and issued a statement. The statement was very close to the statement 

issued after the June meeting, but there were a few key differences. The main section of the statement that led 

many investors to think a rate hike is coming as soon as September is when the statement discussed economic 

activity as expanding “moderately” in recent months, as well as citing moderate growth in household 

spending and improvement in the housing sector. One area of the statement that continued to show some 

weakness was wage inflation, which has remained relatively stagnant, as has overall inflation in the US 

economy, which the Fed has targeted to be near 2 percent. This is perhaps the biggest concern for the Fed 

when debating increasing interest rates, as increasing rates typically lowers inflation and inflation is already 

running substantially under the Fed’s comfort level. At this point, it still looks like the Fed will be increasing 

interest rates at some point during 2015. The most likely meeting at which the Fed would potentially increase 

rates is either the September meeting or the December meeting, since both of these meetings have a planned 

press conference after the release of the FOMC statement. Chair Yellen will likely want to take the 

microphone and explain herself as well as answer questions immediately after increasing the Fed funds rate. 

The only other Fed meeting to happen this year is the October meeting, but there is no press conference after 

that meeting, so it is unlikely to be the meeting at which the Fed increases rates. What happens to the financial 

markets when interest rates do start to increase is a very common question in the finical media currently and 

the answer can be a little confusing. According to research conducted by S&P, 

looking back more than 80 years, the US financial markets, on average, declined 

by about 5 percent following the initial rate hike. However, when looking one 

year out after the first increase, the markets were up on average nearly 14 

percent. There appears to be a historic precedent for a sharp decline followed by 

a slow and steady increase in the financial markets after a hike in the Fed funds 

rate. However, each of the previous rate increases has started at a level other than 

zero, which is what the Fed will be coming off of this time, so how the markets 

will behave really is unknown. In addition to speculation about the future moves 

of the Fed, the national media last week focused on the continuation of second 

quarter 2015 earnings season. 

 
Q2 2015 EARNINGS RELEASES 
 

Last week many well known companies released their second quarter 2015 earnings results and there were 

more negative releases than positive, as can be seen in the table below as there is slightly more red than green. 

Below is a table of the better known companies that released earnings last week with earnings that missed 

expectations being highlighted in red, while earnings that beat expectations by more than 10 percent are 

highlighted in green: 



 
Aflac -1% Equity Residential 0% Owens & Minor 2% 

Ally Financial 5% Ethan Allen Interiors 0% Panera Bread -1% 

Altria Group 3% Exxon Mobil -10% Pfizer 10% 

Amgen 6% Facebook -3% Phillips 66 1% 

AIM 4% Ford Motor 34% Pitney Bowes 2% 

Aptargroup 20% General Dynamics 12% Procter & Gamble 6% 

Arrow Electronics 3% Gilead Sciences 10% Public Storage 0% 

Arthur J. Gallagher -1% Goodyear Tire & Rubber 14% Standard Pacific 0% 

Atmel -29% Hanesbrands 0% 
Starwood Hotels & 
Resorts 

14% 

ADP -7% International Paper 5% Time Warner Cable -15% 

Booz Allen Hamilton 0% Iron Mountain -13% T-Mobile 147% 

BorgWarner -10% J & J Snack Foods -1% Twitter 21% 

Callaway Golf 67% JetBlue Airways 0% United Parcel Service 7% 

Chevron -73% Level 3 Communications 5% United States Steel -14% 

Colgate-Palmolive -1% LinkedIn 42% Valero Energy 10% 

Columbia Sportswear 59% Manitowoc -27% WebMD Health 23% 

ConocoPhillips 40% Marriott International 1% Western Union 5% 

Crocs 16% MasterCard 0% Whole Foods Market -4% 

D.R. Horton 20% Metlife 6% Wynn Resorts Ltd -24% 

Electronic Arts 111% Northrop Grumman 9% Xcel Energy -3% 

 

According to Factset Research we have seen 354 (71 percent) of the S&P 500 companies release their results 

for the second quarter of 2015. Of the 354 that have released, 73 percent of them have met or beaten earnings 

estimates, while 27 percent have fallen short of expectations. This percentage of companies beating 

expectations moved lower by 3 percent over the course of the past week and now sits directly on the 5 year 

average of companies beating earnings expectations. When looking at revenue of the companies that have 

reported, 52 percent of the companies have beaten estimates, while 48 percent have fallen short. This figure 

slipped by 2 percent over the course of the previous week and is now below the five year average level of 

companies beating revenue expectations, which stands at 57 percent. In looking at the companies that have 

given forward guidance for the third quarter of 2015, 44 companies, according to Factset, have issued 

negative guidance, while 18 companies have issued positive forward guidance. We are now near the three 

quarter mark for earnings season and so far second quarter earnings season is turning out to be a little better 

than expected, with much of the surprise coming from the Energy sector as the earnings from that sector have 

been better than the horrible results that were initially expected.   

 



Below is a table of the better known companies that will release their earnings this week, with the releases 

that have the most potential to move the markets highlighted in green: 

 

3D Systems Groupon Red Lion Hotels 

Aetna Hershey Rosetta Stone 

Alleghany Hyatt Hotels SeaWorld Entertainment 

Aqua America Kate Spade Sotheby's 

Boulder Brands Kellogg South Jersey Industries 

Bristow Group Liberty Media Sprint 

CenturyLink Marathon Oil Sprouts Farmers Market 

Church & Dwight Molson Coors Brewing St. Joe 

Clorox Monster Beverage Tesla Motors 

Coach New York Times Time 

CVS Health Noble Energy Time Warner 

DaVita HealthCare Partners Noodles & Company Tyson Foods 

Discovery Communications Office Depot Vitamin Shoppe 

DISH Network Papa John's International Walt Disney 

EchoStar Prudential Financial Wendy’s 

Fitbit Ralph Lauren Zillow Group 

 

Consumer facing companies seem to be the focus of this week’s quarterly earnings as there are numerous 

releases that will be released. Walt Disney is always an interesting company to watch during earnings season, 

as the company is so large and touches a wide spectrum of everyday Americans that the company provides a 

decent gauge into the overall health of the US economy. Along with Disney, there are numerous other media 

companies, such as Liberty Media, DISH networks, CenturyLink, Time Warner and Discovery 

Communications that release earnings this week. Overall expectations on earnings for the media group as a 

whole are low, as many younger consumers have started to “cut the cord” and move exclusively to online 

content for their media experiences. This has been seen already in earnings season, as Netflix and Amazon 

both turned in very strong subscriber growth for their online media content platforms.  

 

This week is the start of the official Presidential election run-up with the Republicans holding their first debate 

in Cleveland Ohio, which could be very interesting to watch. The top ten Republican Presidential hopefuls will 

meet to debate a wide range of topics. One thing is certain: it will be a very lively debate and Donald Trump is 

likely to make some very not-politically-correct statements. Trump is currently leading the field for the 

Republican Party nomination, but it still seems very unlikely that he will become the nominee. On the 

Democratic side, Sanders has been making pretty strong moves in the polls despite Hillary Clinton clearly 

being the front runner. Vice-President Joe Biden may also be jumping into the race in the coming days or 

weeks as there are numerous reports that he is assembling a campaign team for a 2016 run. 

 

 



Market Statistics 
 

EQUITIES 
 
We still seem to be on a weekly roller coaster for the financial markets, as we have now seen more than 5 

weeks of chopping by the markets. With two weeks ago being a down week, last week set up for a positive 

week if the trend was to continue and the markets did not disappoint:  

 

INDEX CHANGE VOLUME 

S&P 500 1.16% Average 

NASDAQ 0.78% Average 

Dow 0.69% Average 

 

 

As mentioned above, we seem to be in a sideways moving market and conditions seem like they will continue 

to the foreseeable future. There are several catalysts currently playing out in the markets with some being 

positive, while others are negative. The primary catalysts right now are US earnings season and the 

uncertainty surrounding the Chinese markets and economy. 

 

When looking at sectors, the following were the top 5 and bottom 5 performers over the course of the 

previous week: 
 

TOP 5 SECTORS CHANGE 
 

BOTTOM 5 SECTORS CHANGE 

Home Construction 4.64%  Broker Dealers  -0.66% 

Transportation 4.09%  Regional Banks  -0.40% 

Utilities 3.94%  Energy -0.21% 

Telecommunications 3.93%  Financial Services -0.03% 

Industrials 2.43%  Oil & Gas Exploration  0.25% 

Earnings announcements remained the primary driving force behind various sector movements last week, as 

sectors such as home construction turned in strong quarterly results. The transportation sector saw a bit of a 

rebound last week after struggling over the past few weeks. Utilities had a good week with investors 

seemingly moving back into the sector, despite the risk of rising interest rates in the near term adversely 

affecting the sector. On the negative side, financials had a rough week, as did energy, which just seems like it 

cannot catch a break. Energy has been in the dog house now for many weeks and, despite the sector as a 

whole turning in results that are very poor but in line with expectations, it seems there could still be more 

downward movement from the sector.  

FIXED INCOME  

The US fixed income market moved mostly higher last week, especially on the long end of the curve as investors got 

little clarity from the Fed meeting as to when it will start to increase interest rates: 

FIXED INCOME CHANGE 

Long (20+ years) 0.94% 

Middle (7-10 years) 0.60% 

Short (less than 1 year) -0.02% 

TIPS 0.49% 

  

The US dollar was little changed last week, giving up 0.08 percent against a basket of international currencies 

as investors seemed to be uncertain about which currencies will perform well in the near future and decided to 



largely stay put with what they already had last week. The British Pound was the strongest performing 

currency last week after gaining 0.72 percent. The weakest performing currency of the major global 

currencies was the Swedish Krona as it gave up 0.43 percent against the value of the US dollar. As we get 

further into the latest round of negotiations with the Troika (that is now made up of four lenders) we could 

start to see more movement out of the Euro, which has recently been holding pretty steady around the 1.10 

level to the US dollar.  

COMMODITIES 

Last week commodities were slightly mixed as the majority moved lower, but there were a few commodities 

that managed to turn in positive performance.  

METALS CHANGE 

Gold -0.40% 

Silver 0.43% 

Copper -1.56% 

 

COMMODITIES CHANGE 

Oil -2.74% 

Livestock 1.17% 

Grains -3.94% 

Agriculture -1.11% 

The overall Goldman Sachs Commodity Index gave up 2.58 percent last week thanks in large part to the 

decline of 2.74 percent in the price of oil. The major metals saw mixed performance last week with Gold 

giving up 0.40 percent, staying below $1,100 per ounce now for the second week in a row, while Silver 

increased 0.43 percent and Copper dropped 1.56 percent. Soft commodities also were mixed last week with 

Livestock gaining 1.17 percent, while Grains declined 3.94 percent. Agriculture overall moved lower by 1.11 

percent. The two week combined decline in the price of grains is now larger than 14 percent as the US harvest 

continues to be questioned due to some wild weather.  

INTERNATIONAL PERFORMANCE 
 

Australia made the top of the list for international financial market performance last week as the Sydney 

based All Ordinaries Index turned in a weekly gain of 2.20 percent. Much of this gain was due to investors 

buying shares in listed companies that had been absolutely hammered over the past few weeks. With the 

demand for raw materials from China being questions over the past few weeks and Australia’s stock exchange 

taking a big hit, it was not surprising to see a little bounce back rally last week. The real question now 

becomes: can the index continue to push higher or will the downward trend of the past few weeks resume? As 

expected, China turned in the worst performance of the global financial indexes last week as the Shanghai 

based Se Composite Index declined by 10 percent. The volatility of the recent months in the Chinese stock 

market has been largely driven by the government as it is learning how to handle a financial market that leans 

on its every word and reacts very quickly to actions taken that change the rules of investing in China.  
 

VOLATILITY 

The roller coaster of the financial markets continues to be seen in the VIX with the VIX pretty much moving 

as the inverse to the market. Last week the VIX declined by 11.79 percent; this comes on the heels of the 

more than 15 percent gain on the VIX that was seen two weeks ago. We are currently well below the 52-week 

average level of the VIX and are very close to the lowest point that we have seen so far during 2015. At the 

current level of 12.12, the VIX is implying a move of 3.50 percent over the course of the next 30 days. As 

always, the direction of the move is unknown. 



PERFORMANCE 
 

For the trading week ending on 7/31/2015, returns in my hypothetical models* (net of a 1% annual 

management fee) were as follows: 

 

 LAST WEEK SINCE 6/30/2015 

Aggressive Model 2.09 % 3.58 % 

    Aggressive Benchmark 0.85 % 0.70 % 

Growth Model 1.48 % 2.76 % 

    Growth Benchmark 0.66  % 0.56  % 

Moderate Model 0.86 % 1.92 % 

    Moderate Benchmark 0.47 % 0.40 % 

Income Model 0.51 % 1.53 % 

    Income Benchmark 0.24 % 0.21 % 

 

*Model performance does not represent any specific account performance but rather a model of holdings based on risk levels that are like 

my actual holdings, the hypothetical models are rebalanced daily to model targets. 

 
Despite some very interesting moves (both positive and negative) in several of the individual stock positions I own in 

my models, I did not make any adjustments to my models over the course of the previous week. Overall, we have now 

seen more than half of the individual companies we own report their earnings for the second quarter of 2015 and on 

the whole earnings have been as expected. The strength of the US dollar continued to hurt some of the large 

multinationals, but they are adjusting to the strong dollar and saw less of an impact going forward on future earnings. 

The biggest downside movers this week on earnings day of the individual stocks was Proctor and Gamble (PG) giving 

up 4.01 percent due to weaker than anticipated sales during the quarter as well as strong headwinds from the US 

dollar. The biggest upside single day surprises of the week from earnings were AptarGroup (ATR) gaining 6.5 

percent, Northrop Grumman (NOC) gaining 6.18 percent and Raytheon (RTN) gaining 4.11 percent. Big energy 

companies still look like the most attractive place in the markets to find value investments, but as we saw last week 

those value investments can become even cheaper, as demonstrated by XOM and CVX, both of which fell more than 

4.5 percent on the day they released poor second quarter 2015 results.  

 

 

Economic News 
 

WEEK IN REVIEW 
 

Last week was a pretty typical week for economic news releases in terms of the number of releases. There 

was both one release that significantly beat expectations (highlighted in green below) and one that missed 

market expectations (highlighted in red below): 



 
ECONOMIC 

IMPACT DATE ECONOMIC NEWS RELEASE DATE RANGE ACTUAL EXPECTATION 

Slightly Positive 7/27/2015 Durable Orders June 2015 3.40% 3.00% 

Neutral 7/27/2015 Durable Goods -ex transportation June 2015 0.80% 0.50% 

Neutral 7/28/2015 Case-Shiller 20-city Index May 2015 4.90% 5.60% 

Negative 7/28/2015 Consumer Confidence July 2015 90.9 100 

Slightly 
Negative 

7/29/2015 Pending Home Sales June 2015 -1.80% 1.00% 

Neutral 7/29/2015 FOMC Rate Decision July 2015 0.25% 0.25% 

Neutral 7/30/2015 Initial Claims Previous Week 267K 271K 

Neutral 7/30/2015 Continuing Claims Previous Week 2262K 2200K 

Neutral 7/30/2015 GDP-Adv. Q2 2015 2.30% 2.60% 

Positive 7/31/2015 Chicago PMI July 2015 54.7 50.5 

Slightly 
Negative 

7/31/2015 
University of Michigan Consumer 

Sentiment 
July 2015 93.1 94 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 

Last week started out on Monday with the release of the durable goods orders 

for the month of June, both including and excluding transportation. Overall 

orders were shown to have increased by 3.4 percent during the month, slightly 

better than was expected, while orders excluding transportation came in very 

close to market expectations. On Tuesday the Case-Shiller 20 City Home Price 

Index for the month of May was released and showed that home prices 

continued to increase during the month, but did so at a slightly slower pace than 

the market was expecting as we have now gotten through the majority of the 

spring and early summer buying season. The big release of the day on Tuesday, 

however, was negative with the consumer confidence figure for the month of July being released. Expectations had 

been for consumer confidence to print a reading of 100, but instead it printed a reading of only 90.9, one of the largest 

misses between actual and expectations I can find looking back through a few years of data. The primary reasons 

given for the decline were less optimism about the labor market and uncertainty over the situations in both Greece and 

China. While a reading of 90.9 is still relatively high when compared to historic levels, the sharp downward 

movement is concerning. If the US consumer loses confidence in the overall health of the economy and tightens down 

even more on spending it could make things very difficult for economic growth here in the US. On Wednesday the 

FOMC rate decision to leave rates alone came out and the scrutiny of the changes in the Fed statement dominated the 

headlines for the day.  Pending Home Sales figures for the month of June were also released on Wednesday and were 

slightly worse than expected, but the release was largely overshadowed by the Fed. On Thursday the standard weekly 

unemployment related figures for the previous week were released with initial jobless claims coming in at 

expectations, while continuing jobless claims came in slightly higher than anticipated. The big release of the day, 

however, was the advanced estimate of the second quarter GDP here in the US, which came in at 2.3 percent growth 

while the markets had been expecting 2.6 percent growth. This release was both close enough, and only the advanced 

reading, that the difference did not seem to have an adverse effect on the overall markets. On Friday the Chicago PMI 

for the month of July was released and came in better than anticipated with a reading of 54.7, while the markets had 

only been looking for a reading of 50.5. This uptick in the PMI signals that the economy in the greater Chicago area is 

stronger than first anticipated. In fact, the economic activity in the Chicago area is now growing at a faster pace than 

we have seen since January. Wrapping up the week last week on Friday was the release of the University of 

Michigan’s Consumer Sentiment Index, which posted a slightly lower reading than was expected. However, the 

decline was much smaller than the decline seen with the government’s reading of Consumer Confidence released 

earlier during the week, so the release turned out to be somewhat of a relief to the markets.  
 

UPCOMING RELEASES 
 

This week is a busy week for economic news releases, comprised of many of the key pieces of data the Fed is 

closely watching in trying to determine when to start increasing interest rates. The releases highlighted in 

green below have the ability to impact the overall market on the day they are released: 
 

 
The primary reasons given for 

the decline [in consumer 
confidence] were less optimism 

about the labor market and 
uncertainty over the situations 

in both Greece and China. 



DATE RELEASE RELEASE RANGE 

MARKET 

EXPECTATION 

8/3/2015 Personal Income June 2015 0.30% 

8/3/2015 Personal Spending June 2015 0.20% 

8/3/2015 PCE Prices - Core June 2015 0.20% 

8/3/2015 ISM Index July 2015 53.7 

8/4/2015 Factory Orders June 2015 1.80% 

8/5/2015 ADP Employment Change July 2015 220K 

8/5/2015 ISM Services July 2015 56.3 

8/6/2015 Initial Claims Previous Week 271K 

8/6/2015 Continuing Claims Previous Week 2238K 

8/7/2015 Nonfarm Payrolls July 2015 227K 

8/7/2015 Nonfarm Private Payrolls July 2015 223K 

8/7/2015 Unemployment Rate July 2015 5.30% 

8/7/2015 Consumer Credit June 2015 $17.0B 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 

This week starts on Monday with the release of personal income and spending for the month of June, both of 

which are expected to show very slight gains over the level seen in May. With figures being expected so close 

to zero there is always the chance of disappointing and posting a number under zero. Spending will likely be 

more closely watched than income and consumer confidence during the month of June and July seem to have 

fallen, likely pushing spending the same direction. Also released on Monday is the PCE (personal 

consumption expenditure) Prices Index, which is likely to show that prices consumers paid during the month 

rose very slowly, well below the annualized inflation rate of the Fed, which stands at 2 percent. The last 

release of the day on Monday is the ISM Index for the month of July, which is expected to remain in line with 

the expansion we experienced in June. It seems unlikely that this release will deviate much from expectations 

given the regional data that has already been released for the month being reported. On Tuesday factory 

orders for the month of June are set to be released with expectations of order growth being 1.8 percent during 

the month. This will be a bit of a relief to the markets if it comes to fruition as June saw a contraction in 

factory orders of 1 percent. On Wednesday the first of the employment related releases of the week is set to be 

released with the ADP employment change figure for the month of July. Expectations are for 220,000 jobs to 

have been added to the economy during the month, which is good, but weaker than we have seen in the past 

few months. Later during the day on Wednesday the Services side of the ISM index is set to be released, but 

this release will likely follow roughly the same direction and magnitude of change of the overall ISM index 

released earlier in the week and should not have a major impact on the overall markets. On Thursday the 

standard weekly unemployment related figures are set to be released with expectations that both figures will 

be reasonably close to the previous week’s figures and should have no noticeable impact on the markets. 

Friday is a big day for economic news releases with the government releasing several very important 

employment figures. The overall unemployment rate in the US for the month of July will be released, but 

expectations are for no change from the 5.3 percent seen in June. Payroll figures are also set to be released 

with both nonfarm public and private figures expected to show about 223,000 jobs. If we see these figures 

greatly deviate, the market could react because it will either solidify a September rate hike or kick the 

probability out further into the future. Labor force participation and the U6 unemployment figure will also be 

released and could be more impactful than the overall unemployment rate and the payrolls data if Chair 

Yellen’s previous statements are true about which figures she watches closely in the employment data. This 

week wraps up on Friday with the release of Consumer Credit for the month of June which is expected to 

show an expansion of $17 billion during the month as lending standards have tightened a bit, but banks are 

still lending large amounts of money. 
 

  

 

 



Fun Fact of the Week – Everyone has to go through customs when coming 

into the US. 

 

 

Have a great week! 

Peter Johnson 

 

A referral from a client is a tremendous compliment and a huge responsibility that can never be taken lightly. 

 

 

If you would like to unsubscribe to this weekly commentary just let me know. 
 

 

After coming back from the moon and splashing down in the Pacific Ocean the astronauts 
from the Apollo 11 mission had to pass through customs at the Honolulu airport. They filed 
a very interesting customs report which listed their departure location as “Moon,” and 
declared that they were bringing Moon rock and moon dust back as cargo. The full 
certificate can be found here: 
http://www.space.com/7044-moon-apollo-astronauts-customs.html 
 
 
Source: www.space.com 

 
 

http://www.space.com/7044-moon-apollo-astronauts-customs.html

