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Commentary At-a-Glance 
 

 The US markets moved lower as the clock continues to tick down on Greece. 

 Greece-Greece-Greece; ENOUGH ALREADY! 

 US Supreme Court was very active during the last full week of its current session. 

 Economic news last week, in aggregate, came in at market expectations.  

 

 

Market Wrap-Up 
 

Greece continued to be the driving force behind the market movements globally last week with a deal potentially 

within reach at the start of the week, only to see the week come to an end with no deal and few prospects for one. 

A referendum vote has been called for and will be held in Greece on July 5
th
. The charts below are of the three 

major US indexes in green with their respective trading ranges drawn by the red lines. The VIX (lower right pane 

below) is drawn with the index in green and the one year average level of the VIX drawn in red: 
 

 
 

 



From a technical standpoint the global financial markets, including the US markets, continue to chop back 

and forth as everyone awaits an outcome in Greece. Technically, the NASDAQ (lower left pane above) broke 

down the most last week, having moved from well above its most recent trading range all of the way back 

down into its range. Looking at a time frame longer than one week, however, 

the NASDAQ still remains the strongest of the three major US indexes, but the 

S&P 500 (upper left pane above) seems to be gaining in relative technical 

strength. The Dow (upper right pane above) remains the weakest of the three 

major indexes as it struggles to get back to and stay above the half way mark of 

its trading range. Volume last week was not concerning given what is going on 

and it is expected to be even lower this week, despite June 30
th
 falling during 

this week. Typically, Fourth of July week is a very slow week for the financial 

markets in the US as many of the large money managers and institutional 

investors take some early summer vacation time. Until we get a meaningful 

breakout one way or the other on two of the three major US indexes, it looks 

like we will remain range bound. At this point it seems like the downside risk outweighs the upside potential 

in the near term given the uncertainty in Europe and the uncertainty as to when the US Federal Reserve will 

start to increase interest rates. One of the more puzzling aspects of the current market environment is the 

current level of the VIX. 

 

The VIX is commonly referred to as the fear gauge for the overall markets. It looks at the option activity on 

the S&P 500 within 30 days to judge where the smart money is placing bets on the future movements of the 

markets. When there is a lot of uncertainty or fear about the markets the VIX moves higher and vice-versa 

when there is a low level of uncertainty. The VIX is currently running under the average level of the VIX that 

we have seen over the past year and yet there appears to be all of these outstanding items that should be 

causing uncertainty. The VIX can move very quickly and this may be the case this time around, but at the 

current levels the VIX seems to be taking a very lackadaisical approach to the ongoing situations. Previously 

when we have seen an uptick in chatter about Greece over the past several years the VIX has moved up, 

noticeably stopping in the upper 20’s or low 30’s, which would be at least a 100 percent gain from the current 

sub 15 level. 
 

 

International News 
 

International news last week was all about Greece and while there were other headlines around the world 

none came even close to having the same effect on the markets as Greece. The end game in Greece appears to 

be very near; creditors have dug in their heels on what they expect from Greece in order to release more funds 

and the Greek government has flatly rejected their proposals. Greece at times does not even seem to be taking 

the situation seriously, as it was announced early last week that the latest Greek proposal sent to the 

international community was actually an old proposal and that Greece had messed up when trying to send 

over the new proposal. Once the correct proposal had been sent off the Europeans dug into reading it, but at 

the heart of the proposal Greece was proposing very little in terms of cuts to spending, while banking 

everything on increased tax revenues and other forms of income. This did not fool anyone in the international 

lending community as Greece has always had very poor performance on tax collections in terms of getting 

what is owed. In the end, the last proposal from Greece was taken more as a delaying ploy than an actual 

proposal by the lending community. This prompted the IMF (the organization which is owed a 1.6 billion 

euro payment on June 30
th
) to reiterate that there will be no extension of the deadline for payment.  

 
At the end of the week the talks had not fully fallen apart, but they had 

not gone very well either. Late Friday night the Greek government 

called off the negotiations in favor of a referendum vote in Greece. 

Essentially, the government announced that it would put the creditor’s 

demands before the people of Greece to be voted on by everyone and 

not just the government. The date that has been set for the referendum 

vote is July 5
th
, which is curiously past the June 30

th
 deadline. The 

government in Greece has voiced its opinion that the people of Greece 

should vote against the measure. This turn of events is very intriguing 

 
At this point it seems like the 
downside risk outweighs the 
upside potential in the near 

term given the uncertainty in 
Europe and the uncertainty as 

to when the US Federal 
Reserve will start to increase 

interest rates. 

 
[Greece] announced that it would put 

the creditor’s demands before the 
people of Greece…The date that has 
been set for the referendum vote is 
July 5th, which is curiously past the 

June 30th deadline. 



and really a last ditch effort by the Greek government to get out of the blame game over what happens to 

Greece. One aspect of the referendum vote that could cause a great deal of uncertainty is that if the people 

choose to vote for the deal. It would in a sense be a vote of no confidence in the current Greek government. 

This would mean the government that has been in place and trying to get a deal for Greece may be thrown out 

and a new government would have to be formed. Over the weekend the latest developments were that the 

ECB (European Central Bank) decided not to increase its emergency lending program to Greece, thus causing 

capital controls to immediately be put into place. Capital controls are a very rough economic policy that says 

how much money people in a given country may take out of the banks during a given time period. In this case 

Greek citizens are allowed to take 60 euros out of the bank per day. As you could imagine, there are long lines 

at the ATM machines throughout Greece and some of the machines are starting to run out of money. The 

panic is starting to set in with the everyday people of Greece, people who probably do not really understand 

what is going on, but now are starting to see what Greece could be like if the country does not come around to 

the proposals from its lenders. The vote right now looks like it is about 50/50 for and against, so it will likely 

be very close with the potential fate of the Euro as a common currency hanging in the balance. 
 

 

National News 
 

National news last week was largely outshined by the international happenings in Europe, but there were a 

few items that made headlines that the market took note of. The first was an action taken by the US Supreme 

Court, which upheld a controversial portion of the Affordable Care Act (ACA), and cleared the way for the 

law to continue to move forward despite much objection from the Republicans. This ruling most immediately 

impacted the healthcare providers as an index of healthcare provider companies saw an almost immediate 

jump of 3.5 percent on the announcement of the ruling. Healthcare, in general, over the longer term has been a 

strong investment and looks to be strong going forward given the aging demographic and health needs of the 

US population. While the ACA may be very controversial, at this point after this court ruling it seems it 

would be very difficult if not impossible to unwind the legislation. The other big headline last week from the 

Supreme Court was its legalization of gay marriage across the US, ending the bans in place in 14 states, 

which until then had made gay marriage illegal. There was little noticeable financial impact of the ruling on 

the financial markets as many states and companies already recognized gay marriage; the ruling from the high 

court was more of a formality. The final news nationally last week that continued to make headlines was 

about the Fed and when it might increase interest rates. The table to 

the right is an updated Fed rate watch table showing the current odds 

as calculated by the CBOE as to when the Fed will start to raise 

interest rates. Over the course of the last week the odds were put 

further out into the future, when compared to two weeks ago. 

However, during a speech last week a member of the Fed indicated 

that there was still the potential for two interest rate increases during 

2015. If two rate hikes are in the cards, the most likely meetings would be September and December since 

each of these two meetings have a press conference following the meeting where Chair Yellen would be able 

to explain her reasoning. 

 

 

Market Statistics 
 

EQUITIES 
 
All three of the major US indexes moved higher over the course of the previous week with much of the 

movement seen during the middle three days of trading. Volume overall was above average, which was not 

surprising given the Fed statement on Wednesday and the continued uncertainty over the situation unfolding 

in Greece: 

  

 

 



INDEX CHANGE VOLUME 

Dow -0.38% Average 

S&P 500 -0.40% Above Average 

NASDAQ -0.71% Average 

 

 

When looking at sectors, the following were the top 5 and bottom 5 performers over the course of the 

previous week: 
 

TOP 5 SECTORS CHANGE  BOTTOM 5 SECTORS CHANGE 

Home Construction 2.30%  Global Real Estate -6.03% 

Healthcare Providers 2.14%  Semiconductors -4.09% 

Regional Banks  0.83%  Real Estate -3.35% 

Consumer Discretionary 0.39%  Technology -3.31% 

Financial Services 0.25%  Utilities -3.27% 

With the positive numbers coming out about the US housing market last week it was not surprising to see that 

home construction was the top performing sector of the markets. Healthcare providers also got a bit of a boost 

last week as the US Supreme court ruled in favor the Affordable Care Act, thus keeping many people who 

would otherwise have been uninsured within the insurance and healthcare pool. On the flip side, real estate 

really took a hit last week as interest rates moved higher, thanks in large part to uncertainty in the fixed 

income market as it relates to Greece. Technology in general had a rough week with the semiconductor space 

suffering the most due to Micron Technologies, one of the largest semiconductor companies in the world, 

falling short of earnings expectations and revising its full year guidance below estimates. On Friday the stock 

fell by more than 20 percent, single handedly driving the sector and technology in general lower. One odd 

aspect to the sectors mentioned above is the drop we saw in Utilities. Typically Utilities are considered a very 

defensive sector of the market, but last week the fear of rising interest rates outweighed any gain that would 

have otherwise occurred due to the risk off trade that played out during the end of the week.  

FIXED INCOME  

The US fixed income market failed to make it three weeks in a row of gains last week, declining across the 

board as uncertainty over the fate of Greece played a large part in the movements of the fixed income markets 

around the world: 

FIXED INCOME CHANGE 

Long (20+ years) -3.23% 

Middle (7-10 years) -1.57% 

Short (less than 1 year) -0.01% 

TIPS -1.04% 

 

The US dollar broke its recent three week downturn last week, gaining 1.3 percent as uncertainty surrounding 

the situation in the EU started to be felt in the currency markets.  The Canadian dollar was the best performing 

of the major global currencies as it gave up 0.43 percent against the value of the US dollar. The weakest 

performing currency of the major global currencies not surprisingly was the Euro last week as it gave up 1.73 

percent against the value of the US dollar. As the end game continues to play out in Greece it seems the Euro 

could go either up or down. It could move higher if the markets feel Greece will leave and in effect the 

Eurozone would get rid of its weakest link. Or, it could move lower if investors think Greece leaving is just 

the beginning of the end for the common currency. 

 



COMMODITIES 
  

Last week commodities were mixed, but the real story was the jump we saw in the Grains market: 

 

 

METALS CHANGE 

Gold -2.22% 

Silver -2.01% 

Copper 0.44% 

 

COMMODITIES CHANGE 

Oil -0.57% 

Livestock -1.61% 

Grains 9.61% 

Agriculture 3.89% 

 

The overall Goldman Sachs Commodity Index turned in a gain of 0.92 percent last week despite oil moving 

lower. Oil gave up 0.57 percent last week as the focus of the world seemed to be on Europe more so than the 

Middle East and the Iranian negotiations over its nuclear ambitions now look to be headed into overtime.  

 

Metals were mixed last week with Gold giving up 2.22 percent, while Silver decreased 2.01 percent and 

Copper bucked the trend, advancing by 0.44 percent. Soft commodities were very mixed last week with 

Livestock falling for the third week in a row, giving up 1.61 percent, while Grains rocketed 9.61 percent and 

Agriculture jumped higher by 3.89 percent. The move in Grains was the largest weekly gain since July of 

2012 when we saw a week with a gain of more than 10 percent. The main driving force behind the move in 

grains is the wet weather that has been hitting the Midwest, hampering various aspects of the growing and 

harvesting season in the heart of the US growing region. 
 

INTERNATIONAL PERFORMANCE 
 

On the international investing front, a country that rarely sees either the top or bottom performance, France, 

made the top of the list.  The Paris based CAC-40 turned in a gain of 5.06 percent last week, during a week 

that saw much of Europe rally on hopes of the Greek situation coming to a positive conclusion. On the flip 

side, the worst performing index of the major global financial indexes last week was found in China—for the 

second week in a row. The Shanghai based Se Composite Index fell 6.37 percent over the course of the 

previous week. Over the course of the past two weeks the index has now declined by nearly 20 percent as the 

government continues to try to reign in speculative investing in the financial markets.  
 

VOLATILITY 

Last week the VIX moved in near lock step with the news coming out of Europe. It started the week by 

moving down as an agreement seemed to be within reach. At the middle point of the week the VIX started to 

trend higher, ultimately ending the week very close to where it started, gaining just 0.43 percent on a week 

over week basis. At the current level of 14.02, the VIX is implying a move of 4.05 percent over the course of 

the next 30 days; as always, the direction of the move is unknown. I suspect the VIX will move significantly 

higher over the coming days if the situation in Greece is not worked out, but the move will likely only be 

temporary as any resolution to the situation will likely result in the VIX moving back down. 

 



Economic News 
 

WEEK IN REVIEW 
 

Last week the focus of the economic news releases was the health of the US economy overall. There was a 

single release that missed market expectations by a significant amount (highlighted in red below) and no 

releases that significantly beat market expectations to the upside: 

 
ECONOMIC 

IMPACT DATE ECONOMIC NEWS RELEASE DATE RANGE ACTUAL EXPECTATION 

Neutral 6/22/2015 Existing Home Sales May 2015 5.35M 5.26M 

Negative 6/23/2015 Durable Orders May 2015 -1.80% -0.50% 

Neutral 6/23/2015 Durable Goods -ex transportation May 2015 0.50% 0.60% 

Neutral 6/23/2015 New Home Sales May 2015 546K 525K 

Neutral 6/24/2015 Q1 2015 GDP - Third Estimate Q1 2015 -0.20% -0.20% 

Neutral 6/25/2015 Initial Claims Previous Week 271K 271K 

Neutral 6/25/2015 Continuing Claims Previous Week 2247K 2210K 

Neutral 6/25/2015 Personal Income May 2015 0.50% 0.50% 

Slightly Positive 6/25/2015 Personal Spending May 2015 0.90% 0.70% 

Slightly Positive 6/26/2015 
University of Michigan Consumer 

Sentiment 
June 2015 96.1 94.8 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 

Last week started on Monday with the release of the existing home sales figure for the month of May, which 

came in at 5.35 million units, very close to market expectations, signaling that the US housing market 

continues to move forward. On Tuesday the sole negative release of the week was released, that being the 

durable goods orders change figure for the month of May, which showed a contraction of 1.8 percent 

compared to expectations of a 0.5 percent contraction. Much of the contraction was due to a slowdown in 

both auto sales as well as planes. With transportation removed from the equation, durable goods orders 

increased by 0.5 percent during the month, in line with expectations. Released later during the day on 

Tuesday was the new home sales figure for the month of May, which came in at just under 550,000 units. On 

Wednesday the third and final revision to the first quarter 2015 GDP estimate was released and, as expected, 

it showed a contraction of 0.2 percent, a full half of a percent improvement from the 0.7 percent contraction 

shown as the second estimate. While an economic contraction is not what economists ever really want to see, 

with the first quarter contraction now looking so shallow it seems the US economy still has a chance at 

growing overall GDP between 2 and 3 percent during 2015. On Thursday initial and continuing jobless claims 

both came in close to expectations and the markets failed to even take note. Also released on Thursday was 

the latest personal income and spending figures for the month of May, which showed income growing 

slightly, gaining just 0.5 percent while personal spending beat expectations and rose by 0.9 percent during the 

month. The 0.9 percent represents the strongest spending figure since January of 2014 and, if it is the start of 

a trend, could represent a key element in determining when the Fed decides to start to increase interest rates. 

Wrapping up the week last week was the release of the University of Michigan’s Consumer Sentiment Index 

for the month of June, which ticked up slightly and came in a little better than expected at 96.1 versus 

expectations of 94.8. If we continue to see spending and sentiment increase we could see the economy turn 

around in the second half of the year as so many economists are predicting. 
 



UPCOMING RELEASES 
 

This week is a pretty busy week with Friday being a market holiday due to the fourth of July, with the typical 

Friday releases being pushed up to Thursday. The releases highlighted below have the potential to move the 

overall markets on the day they are released: 
  

DATE RELEASE RELEASE RANGE 

MARKET 

EXPECTATION 

6/29/2015 Pending Home Sales May 2015 1.40% 

6/30/2015 Case-Shiller 20-city Index April 2015 5.60% 

6/30/2015 Chicago PMI June 2015 50.00 

6/30/2015 Consumer Confidence June 2015 97.50 

7/1/2015 ADP Employment Change June 2015 220K 

7/1/2015 ISM Index June 2015 53.20 

7/2/2015 Initial Claims Previous Week 270K 

7/2/2015 Continuing Claims Previous Week 2231K 

7/2/2015 Nonfarm Payrolls June 2015 230K 

7/2/2015 Nonfarm Private Payrolls June 2015 225K 

7/2/2015 Unemployment Rate June 2015 5.40% 

7/2/2015 Factory Orders May 2015 0.20% 

Data for table from Econoday.com, Bloomberg and Yahoo Finance 

 

This week starts out on Monday with the release of the pending home sales figure for the month of May, 

which is expected to show a 1.4 percent increase over the April level. On Tuesday another housing release 

will be released with the Case-Shiller 20-City Home Price index for the month of April, which is expected to 

show a gain of 5.6 percent on a year over year basis. This release, however, will likely be overshadowed by 

both the Chicago PMI and the official government consumer confidence figure, both of which are also 

released on Tuesday. With the Chicago PMI expected to be at 50 exactly (the inflection point between 

manufacturing expansion and contraction) and given the volatility we have seen in other regional 

manufacturing data, this release could swing significantly above or below expectations and have a noticeable 

impact on the financial markets. Consumer confidence is expected to have shown a slight increase in the 

month of June, but not a large enough increase to really move the market unless the market expectations are 

widely divergent from what transpires. On Wednesday the overall ISM Index for the month of June is set to 

be released with expectations of a slight increase up to 53.2 from 52.8. With the rather odd data points that 

have been releases recently regarding manufacturing, this release really could miss or exceed expectations by 

a wide margin. Thursday is a very busy day for economic news releases as everything that normally would 

have been released on Friday is released on Thursday, in addition to what would have already been released 

on Thursday. Given some of the releases of the day, the standard weekly unemployment related figures are 

not going to have a noticeable impact on the overall markets on Thursday. The government’s overall 

unemployment rate and payroll figures are likely to take center stage during the day on Thursday. The payroll 

figures will be very closely watched as both public and private payrolls are expected to have decreased by 

about 50,000 during the month, but they are both expected to stay well above the 200,000 level, which is a 

key level to show strength in the overall employment market. The overall unemployment rate is expected to 

have decreased from 5.5 percent down to 5.4 percent during the month of June. If this turns out to be the case 

it seems the Fed will still be on track to increase interest rates at some point during 2015, as discussed above 

in the national news section. This week wraps up on Thursday with the release of factory orders for the month 

of May, which are expected to show a very slight increase of 0.2 percent; if this turns out to be the case it 

would signal that while orders did in fact grow they did so at a very slow pace compared to what they should 

have been growing at if the US economy was truly in growth mode. In addition to the scheduled economic 

news releases there is only one Fed speech this week given on Tuesday, which will likely hold no new 

information that will move the overall market. 
 

  



Fun Fact of the Week – Greek voting. 
 

 

 

Have a great week! 

Peter Johnson 

 

 

If you would like to unsubscribe to this weekly commentary just let me know. 
 

 

No one in Greece can choose to not vote. Voting is required by law for every citizen who is 
18 or older. 
 
Source: Dubois, Jill et. al. 2003. Cultures of the World: Greece. New York, NY: Benchmark Books. 

 


